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For Investment— 
Buy and Keep Cities 


Service Common Stock 


In its 17 years of growth net earnings of 
Cities Service Company have been over 


200,000,000. 


In the same time the Company has paid dividends 
totaling more than $90,000,000 in cash and stock 
or the equivalent to owners of its Common stock, 
which at its present price gives you a net yield 
of over 814% on your money. 


Send for Annual Report 
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Allison Drug Stores 
Corporation 


Class “A” 
Convertible Stock 


A consolidation of 
retail drug stores in 


New York City. 


Analysis giving location of stores 
will be sent on request 


Baker, Simonds & Go. 


‘ Incorporated 
|43§ Broadway - - - - New York 
Telephone FRector 4282 


NEW YORE BUFFALO DETROIT 














A Legal Investment for 
Trust Funds in New York 


Kings County 
Refrigerating Company 


First Mortgage 6s, 1942 





Unconditionally guaranteed as to 
principal and interest by Union 
_ Terminal Cold Storage Co., Inc. 


Price 100 and interest 
to yield 6% 


Information regarding the Company, its 
properties and earnings, and the guaranty 
will be sent upon request for F-651 


E. H. Rollins & Sons 


Founded 1876 
i BOSTON ~ - “NEW -YORK PHILADELPHIA 
200 Devonshire St. 44 Wall Street 1515 Locust St. 
CHICAGO SAN FRANCISCO 
231 So. La Salle St. 300 Montgomery St. 
LOS ANGELES DENVER 
1000 California Bank Bldg 212 Security Bldg. 


LONDON—5 Copthall Court E, C. 2 
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SUBSCRIPTION RATES 
United States and its Possessions, Mexico and Cuba, $10.00 a year; 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Newsdealers supplied through The American News Company 
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order stocks will be sent on request. 


Write to our necrest office 


HORNBLOWER 
& WEEKS 


Established 1858 
42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME. 
CLEVELAND PITTSBURGH 


Members New York, Boston, Chicago, 
Cleveland and Detroit Stock Exchanges 


tials | 























CONTINENTAL OIL 
COMPANY 


10-Year 544% Debentures 


For Investment 














To Yield 534% 
CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 





























National Recording 
Pump Company 
(Dayton) 
Westheimer & Co. 
Cincinnati Baltimore 
Members of the New York Stock Exchange 











November 30, 1927 





737 














PUY OW OP UP UW UN OM OS UO OM OY OY OY Oat Ua0 Vat UY OO VOY VOY WAY OAV ORO OOO VOW WW OW Oe 


738 


form of Investment 


is BEST O 


OU know, that regardless of 

a man’s earning power his 
financial position is finally deter- 
mined by the results he gets from the 
investment of his money. 


To get the dest results requires cer- 
tain specific, definite things. As you 
read what follows keep in mind 
your own methods, and you will see 
whether you are getting the best 
from your money. In the first place, 
a program that is sound for one man 
is not for another. Age, dependents, 
business prospects, amount of capi- 
tal and many other considerations 
are involved. 


Do you do this? 


The starting point is to take stock of 
all these personal factors. Secondly—after 
this has established the type of securities 
you should own—how much in bonds, 
how much in preferred and common 
stocks—the question arises as to what 
these securities should be, specifically. 
And, there are thousands of possibilities 
ranging from excellent to worthless. 
Thirdly — and this, too, is vital to full 
success; when should you buy? For in- 
stance, is ita good time right now? 


To sum up and analyze your personal 
status, to post yourself and keep posted on 
business conditions, money rates and 
security trends, and lastly to select the 
most desirable individual stocks and 
bonds would seem nearly impossible for 
an individual. It is. Even if he had the 
time, the sources of information available 
to him simply are not adequate. 


Whether it is worthwhile to invest 
according to these principles can be 
answered by facts. The vast majority of 


speculators /ose money eventually. They 
may profit this year or next, but eventu- 
ally instead of an income return they show 
a capital /oss. A conservative investor, on 
the other hand, must content himself 
with 4%, 5% or 6% ... nota large return, 
surely. 


ALALALALAALALALRALALA 


A SPECIAL PLAN 


As the size of an investment 
account increases, its complexities 
do likewise. It is self-evident that 
personal attention is valuable to 
all investors. Increasingly so, the 
large account should have dif- 
ferent, more highly individualized 
consideration if it is to be fully 
productive. 


That is the reason why Brook-: 
mire’s not only urges personal 
consultation to a// clients, but also 
has a special supervisory plan for 
those whose capital is around the 
$25,000 mark or higher. 


TUTVIVI VSI VI VI VT VIG 


Contrast with this Brookmire’s 1926 
recommendations; 60 stocks showed a 
gain of 1285 points; other published 
records of all recommendations made 
during the first quarter of 1927 estab. 
lished a similar high record of profits. 
These results are typical. Just so, for many 
years, year after year, Brookmire advice 
has made money for Brookmire clients. 


In view of these facts we think it is only 
good business for you as well as for us 
that you know something of the scope 
and field of usefulness of Brookmire 
Service, and what it offers that you can 
use. Equally important we want to estab- 
lish what it does not do. 


This advertisement seeks 
simply to set down a few facts 
you can turn into money. 


As investment counsellors we are con- 
cerned with both stocks and bonds. We 
urge personal consultation to supplement 
our regular bulletins. The Service dis- 
tinctly does not interest speculators. It is 
not intended for those who want to get 
rich over night. 


With safety 

Briefly, the Brookmire purpose is to en- 
able careful, intelligent individuals to 
secure with safety a better-than-average 
return from their capital, whether it be 
$5,000 or $1,000,000. Nearly a quarter 
century of experience, a well rounded 
organization, a record of consistent accu- 
racy, a Clientele of thousands of indi- 
viduals and institutions renewing their 
subscriptions year after year because they 
find it pays; that is your guaranty of suc- 
cess in this field when you subscribe to 
Brookmire Service. 


. More complete information than can be 


given in this space is available. We shall 
be glad to forward it. 


It will be helpful to us and to you if you 
will indicate on the coupon or in your 
letter approximately the amount of your 
investment capital. As explained in this 
advertisement our services vary as do the 
problems and complexities of the small 
and large investor. The professional char- 
acter of these services and our close 
acquaintance with the situation of super- 
visory clients means that all information 
is kept in strictest confidence. This will 


’ be true also for any data you may care to 


give. We want to send you information 
that will apply to you and believe you, 
in turn, will want to help us do just this. 


BROOKMIRE 
ECONOMIC SERVICE, Inc. 
570 Seventh Avenue, New York 


Please send me: (1) description of your Service; 
(2) complete list of 1926 and first 6 months of 
1927 recommendations; (3) your latest bulle- 
tins, advising what to do now. F-K 


Name 


Address 


My investment funds total about $. 








This information is nol necessary,if you prefer not to give it 


INVESTMENT COUNSELLORS FOR NEARLY A QUARTER CENTURY 


The Financial World 








THE FINANCIAL We WORLD | 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as tong as it clings to this ideal it ean count upon the support of the investing pablic. 
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The Trend of Things 


@ While no important change in current trade conditions is yet noticeable, 
recent weeks have been featured with more optimistic prophecies from 
high sources for 1928. ‘The foundation has unquestionably been laid for 
an improvement in business as we approach 1928; 





@ Interest rates continue low, and ample funds are available. It is interest- 
ing to note that loans on collateral during the past year increased by $900,- 
000,000, while security investments of banks increased $700,000,000, indi- 
cating no undue expansion. Lower interest rates and higher prices for in- 
vestment securities are indicated; 


q Firming up of copper metal, a moderate improvement in the steel indus- 
try, increasing new model activity in the motor industry, large gains in 
bank clearings in the West, and bare shelves are some current indications 
of the trade revival that appears to be in the making; 


@ Bonds continue to reach for new high levels. Good grade preferred stocks 
and investment common stocks also do well. The more speculative secur- 
ities follow different trends, and keen discrimination is necessary. Large 
Stock Exchange transactions make the need for discrimination greater. 


ITH ease in our money markets tions of increasing automobile output, it is from the recent reaction on the New York 
W promising to continue, a low not surprising that so many prominent lead- Stock Exchange followed by very large 
level of productive activity fol- ers are optimistic about trade volume for volume of transactions during the past week, 
lowed by low inventories, a high purchas- 1928. It is probable that before the end this should be taken as a caution signal, 
ing power, increased farm income, larger of the year trade reports will be improved. and commitments should be based on value 
new construction contracts, and indica- While there has been a sharp recovery and not on market activity at rising prices. 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 
* * 2 

OT for many years have so many 

prominent Washington authorities, 
bankers and business leaders gone on rec- 
ord predicting an increased volume of trade 
for the coming year. Last year most pre- 
dictions of this character were hesitantly 
made and a decline in business volume an- 
ticipated. Now with a lull in productive 
activity behind us the foundation for a 
trade revival has been laid in the form of 
bare shelves, ease in credit, increasing new 
construction contracts, increased farm pur- 
chasing power and the larger output indi- 
cated for the motor industry. The fore- 
going fundamentals far outweigh the many 
incidentals that are being stressed by com- 
mentators taking the pessimistic view; as 
a matter of fact most of the pessimism is 
based on the known past with little at- 
tempt at an intelligent concept of the prob- 
able future. In view of the sharp decline 
in productive activity which took place last 
December and thus established a low com- 
parative base it appears probable that by 
the end of the year we will have some con- 
vincing evidence of a turn for the better. 


* * * 
@ Credit Situation 
* * * 


HE fact that call money renewed at 

3% per cent throughout November 
and that high grade bonds reached new 
high prices in that month is a clear indi- 
cation of current ease in our money mar- 
kets and probable future ease. Those who 
are unduly alarmed about the volume of 
loans on collateral may be interested to 
know that the member banks of the Fed- 
eral Reserve system, comprising about 50 
per cent of the banking power of the coun- 
try increased their loans on collateral by 
$902,901,000 during the past year and their 
own investments in securities (including 
government bonds) by $750,454,000. These 
member banks report collateral loans just 
about equal to their total security invest- 
ments. In other words the banks of the 











IMPORTANT NOTICE! 


N important letter from Mr. 

Guenther has been forwarded 
to all regular subscribers of THE 
FINANCIAL Wor.Lpb. The mailing has 
been so arranged that it should reach 
all subscribers by November 28th. 
We will be glad to forward extra 
copies to regular subscribers who do 
not receive their letters by Novem- 


ber 30th. 


ok cs °K 
URING the remainder of the 
year, mail service will be 


slowed up more or less on account 
the holidays. THE FINANCIAL 
Wor tp is mailed Saturday as second 
class mail, so some allowance must 
be made for the time of its delivery. 
Although we have “Newspaper De- 
livery Service” which assures more 
prompt service from the Post Office 
than is given to most magazines, we 
trust that subscribers will under- 
stand that in no case can we guar- 
antee delivery at a particular time. 
We mention this so that subscribers 
will not be put to the trouble of 
writing us needlessly. 

Some nearby subscribers complain 
because they fail to receive their 
magazine on Monday morning. Such 
complaints are beyond our control 
or cure. Local mail delivery con- 
ditions vary according to the amount 
of mail, size of force, etc., in each 
Post Office, as well as weather con- 
ditions and holidays. If, however, 
you should miss any copies, be sure 
to let us know. 


of 


CIRCULATION MANAGER 
THE FINANCIAL WorLD 




















of securities during the past year and the 
latest report for the week ended November 
















































































































































































country have been very important buyers 16, 1927, indicates this trend continues. 
Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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@ The Railroads 


* * * 


AILROAD reports thus far released 

indicate that the judgment here ex- 
pressed some time ago will be borne out. 
The eastern roads will show relatively 
sharp earning losses while the western 
roads will make a much better compara- 
tive showing. The western roads are re- 
ceiving the benefit of greater farm pros- 
perity (which will be more slowly reflected 
in the east) and the eastern roads are suf- 
fering from a low steel, coal and motor 
output. Unquestionably motor output will 
soon be sharply increased and also steel. 
The coal industry, however, is not in a 
very satisfactory position. Railroad earn- 
ing prospects appear quite favorably de- 
fined and in view of the low December, 
1926, net and the prospects for improved 
traffic early in 1928 and the better control 
over operating expenses it appears prob- 
able that beginning with the December, 
1927, reports of a much better comparative 
showing will be made. Meanwhile the im- 
portant decision by the lower court on the 
St. Louis-O’Fallon recapture and general 
railroad valuation case may be made public 
at any time. There are no changes in the 
railroad recommendations which follow: 
Atchison; Union Pacific; Baltimore & 
Ohio; New York Central; Pennsylvania; 
Northern Pacific; Chicago & Northwest- 
ern; Great Northern; Missouri-Kansas- 
Texas preferred; Southern Pacific; Chi- 
cago, Rock Island & Pacific; Chesapeake 
& Ohio; Chesapeake Corporation; Nor- 
folk & Western; and St. Louis-San Fran- 
cisco; followed by  income-producing 
“minority” rails like Reading; Colorado & 
Southern; New Orleans, Texas & Mexico. 
For more speculative purposes the follow- 
ing Southwestern rails appear attractive: 
Missouri Pacific; Kansas City Southern; 
Texas & Pacific; St. Louis Southwestern; 
Missouri-Kansas-Texas; also Western 
Maryland stocks; Chicago & Eastern Illi- 
nois; Western Pacific preferred; the Den- 
ver & Rio Grande Western 5s of 1955; 
Seaboard preferred; and Erie. 


: 2 & 
@ The Securities Outlook 
* * * 


HE demand for investment securities 

continues unabated and high grade is- 
sues continue to record new high price lev- 
els for many years. The current and pros- 
pective ease in our money markets is, of 
course, the most important single factor 
accounting for the strength in investment 
securities. (Common stocks naturally pur- 
sue a more individual course, being influ- 
enced by individual earning trends. In the 
current issue we change our position on 
the motor stocks and have selected three 
which appear to carry good promise for 
1928. . This discussion will be found on 
page 741. Continue to award first place 
to the railroad stocks as the most clearly 
undervalued group in the list followed by 
the public utilities and the long lived low 
cost copper stocks. In the industrial di- 
vision prefer the national advertisers of 
trade marked brands sold at a fixed price 
and the strongest factors in basic industry. 


The Financial Wor.d 
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What’s Ahead for the Motors ? 


€@ Conflicting influences apparent in the outlook 
for motor stocks suggests a careful discrimina- 


tion in making purchases to benefit from the 
improved prospects for the coming year; 


« What are the likely effects of the Ford competi- 

What companies are in the best posi- 
tion to meet it? What companies have proved 
their ability to meet these conditions and pros- 


tion? 


per? 


@ Suggestions are given for a diversified group of 
stocks in three different price classes that ap- 
pear to offer the most attractive possibilities 


over the next year. 


HERE has been much talk and dis- 
T cussion pertaining to the coming 

struggle among the motor manu- 
facturers and like many other similar cases 
the nearer it approaches a realization the 
less concern is felt regarding the ultimate 
outcome. There has been presented to the 
public a great variety of views and possi- 
bilities as to developments accompanying 
the introduction of the new car of the 
Ford Motor Company. The many uncer- 
tainties that were presented have perhaps 
had a more far reaching effect than the 
actual marketing of the car will be likely 
to bring about. Much of the mystery that 
has surrounded Henry Ford’s new prod- 
uct is being dissipated with the specifica- 
tions and pictures finding their way into 
the daily news. The more concrete this 
information the greater substantiation given 
to our previously expressed views, that 
Mr. Ford would present in his new car, a 
good car and a car at a price. 


By WILLIAM J. HEALY 


The ground lost in the past year by 
Ford presents a serious problem to the in- 
dustry in the efforts being made to regain 
its former position. The fears, so ex- 
pressed, are not nearly so depressing cur- 
rently and the continued delay ir. introduc- 
ing the new model is more disturbing to 
the industry than its presentation which 
would be viewed more cheerfully. The 
uncertainty so created will likely be re- 
sponsible for total sales of motor cars for 
this year of close to a million cars under 
normal expectations. Not alone has Ford 
lost a big bulk of this business, but the 
hesitant attitude assumed by the purchas- 
ing public has correspondingly had its 
effects on all manufacturers. There are 
a few who, despite this handicap, have 
been able to make a very creditable show- 
ing and it is to be expected that under 
more favorable conditions their progress 
will be more marked. 


5,000,000 





In obtaining a closer view of the current 
situation the character of the motor car 
market deserves consideration. The mo- 
tor buying public has been educated to 
the point of purchasing reputation as ap- 
plying to both manufacturer and his car. 
There are a few including Mr. Ford who 
do not realize this. There has come about, 
however, with our higher standard of liv- 
ing, an urgent demand that style be in- 
cluded to which the latest Ford effort is 
acceding. The new Ford will have be- 
hind it both these qualities, but naturally 
tempered with some doubt until perform- 
ance has been thoroughly demonstrated. 

There are at present four types of mar- 
ket for the motor car. First, the initial 
purchaser; second, the two car market, a 
more recent development; third, foreign 
business; fourth, replacement business. The 
big field for the new Ford car is naturally 
among present non-owners. The price of the 

(Please turn to page 758) 























Estimated Motor Car Replacement Market in 1928 
Age Domestic In Use Per Cent Cars Out Per Cent Out Replacement 
Year Jan.1,1928 Production Jan. 1, 1928 In Use of Use of Use Market 1928 

eee 0 a Pe hee MLS 11,000 
EERO yy 3,000,000 2,993,400 99.78 6,600 w7- 61,500 
ee 1% 3,527,000 3,446,940 97.73 80,060 2.27 155,188 
Servers 2% 3,452,000 3,221,750 93.33 230,250 6.67 233,010 
I si sinhcnseadti 3% 2,995,00 2,593,070 86.58 401,930 13.42 267.154 
Ree 4, 3,448, 2,677,720 77.66 770,280 22.34 367 902 
RSE: 5% 2,253 1,609,295 66.99 643,705 33.01 263,150 
ERS 6% 1,427 789,275 55.31 637,725 44.69 171,240 
ied 7% 1,657 717,650 43.31 939,350 56.69 188,566 
ee 84 1,592, 508,325 31.93 1,083,675 68.07 158.722 
See oY, 874,000 181,190 21.96 692,810 78.04 70,007 
eee 10% 1,677,000 233,930 13.95 1,443,070 86.05 98,943 
ere 11% 1,471,000 118,415 8.05 1,352,585 91.95 56,928 
BL csssncnseAtansctiaieies 12% 795,000 33,230 4.18 761,770 95.82 17,966 
TE 13%4 516,000 9.910 1.92 506,090 98.08 5,988 
See 14% 438,000 3,330 0.76 434,670 99.24 2,113 
Qe 15% 356,000 910 0.255 355,090 99.745 657 
a 16% 199,000 140 0.071 198,860 99.929 108 
REST 17% 181,000 30 0.016 180,970 99.984 26 
ee 18% 129,000 3 0.002 128,997 99.998 3 
Wo thaiciendccnetincs 1914 64,000 0 0.000 64,000 100.000 0 

ee ee 35,051,000 ie etme teen 2,130,171 

*Estimated. 
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A Seasoned Investment Trust 


@ Unlike the majority of investment trusts operating in this country, Securi- 
ties Corporation General has behind it years of successful operation, and 
its management has demonstrated its ability in this field; 


@ Many of the corporation’s present investments were purchased years ago 
when they were selling at but a small fraction of their present prices, and 


market appreciation has been substantial. 


Profit on sale of securities is 


reinvested in other issues which appear to offer further possibilities ; 


@ The common shares of this enterprise are selling far below their actual 
book value, while in the case of the newly formed investment trusts, this 
class of securities usually sells about ten per cent above the market value 
of the collateral held. 


RECENT statement by Executive 
A Vice-President L. M. Giannini of 


Bancitaly Corporation placed the 
book value of that company’s stock at but 
about $6 per share. This stock is cur- 
rently quoted above 120, and although it is 
reasonable to expecf that there has been 
substantial market appreciation in some of 
the holdings of this investment trust, it is 
most improbable that the total market value 
has increased nearly three times since that 
statement. This is particularly true when 
it is remembered that an important portion 
of Bancitaly’s investments comprise oil se- 
curities. As everyone knows, the oils have 
not been giving a very good account of 
themselves for many months. 

In the case of the other investment trusts, 
the majority of which have been but re- 
cently formed, the shares of these trusts 
are normally quoted at a certain percentage 
above the actual market value of the col- 
lateral behind the certificates. With the 
foregoing factors prevalent in investment 
trust practice, the shares of an old estab- 
lished enterprise of this type, selling sub- 
stantially below the actual market value of 
the collateral behind them, should prove 
particularly attractive. 


In the Utility Field 


Securities Corporation General was in- 
corporated in Virginia, February 21, 1912, 
having broad powers as a holding company 
and as an investing and banking concern. 
It buys and sells securities and participates 
in underwritings, confining its operations 
chiefly to the public utility field. It is one 
of the oldest enterprises in this country 
conducted along the lines of an investment 
trust, having behind it nearly 16 years of 
successful operation. Sidney Z. Mitchell, 
President of Electric Bond and Share, is a 
member of the board of directors of Se- 
curities Corporation General, and securi- 
ties of the so called “Bond and Share 
Group” constitute an important portion of 
the corporation’s investment account. 

For the year 1926 income from invest- 
ments amounted to $311,454 and profit 
from the sale of securities to $217,668. In 
the preceding year $209,874 was received 
from investments, and a profit of $1,341,- 
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securities. 
In the company’s annual report for 1926, 
President P. M. Chandler stated, “Income 
for the year from dividends and interest 
shows an increase over the preceding year. 
The profit from the sale of securities shows 
a large decrease, as during the previous 
year unusual profits were realized on cer- 
tain securities sold. Your Board of Di- 
rectors feel that the securities now owned 
possess greater intrinsic value than is rep- 
resented by the current market values, and 
it is deemed advisable to retain these in- 
vestments.” 


363 was shown on the sale of 


An Attractive Level 


Net earnings for last year applicable to 
the common shares. amounted to $12.35 as 
compared with $48.69 for 1925. Assuming 
1926 to be a normal one as regards earn- 
ings, the common stock at its present price 
of about 130 in the unlisted market ap- 
pears low when compared with other in- 
vestment trust shares. Even excluding en- 
tirely the profit derived from the sale of 
securities, more than sufficient income is 
received to maintain regular $4 dividends 
on the common stock (the rate now in ef- 
fect), and of course provide for the reg- 
ular dividends on the preferred shares. 


The capitalization of the Securities Cor- 
poration General is divided into common 
and preferred stock; there is no funded 
debt. The preferred issue consists of 
8,973.9 no par shares entitled to cumulative 
dividends of $7 annually. This is exclusive 
of 10,702.6 shares held in the treasury. 
Common stock consists of 193.5 shares of 
$100 par and 27,056.5 no par shares. The 
par value common represents old shares 
which have not yet been presented for ex- 
change into the new no par stock. This 
exchange is on a share for share basis, and 
both types rank equally. 

The company’s balance sheet as of De- 
cember 31, 1926, showed bonds and stocks 
at cost amounting to $3,901,702, and loans 
receivable of $434,801. No list of invest- 
ments is published, but it is known that 
the bulk of the investment account is com- 
prised of such common stocks as Ameri- 
can & Foreign Power, Electric Power 
and Light, Lehigh Power Securities, Na- 


tional Power & Light, American Gas & 
Electric, American Power & Light, and 
Public Service of New Jersey. Many of 
these years ago 
when they were selling at but a small 
fraction of their present market value. 


issues were purchased 


According to the company’s 1926 annual 
report the market value of the investment 
account as of December 31, 1926, amounted 
to $1,595,978 over the $3,901,702 shown on 
the balance sheet as cost. Using these 
figures, and allowing a valuation of 100 
for the outstanding no par preferred 
shares, the common stock had a book value 
of about $149 per share at the end of last 
year. The market appreciation since that 
time is problematical, but a rough approx- 
imation may be arrived at on the basis of 
the company’s known holdings. Below we 
are listing the issues which Securities Cor- 
poration General is known to hold, giving 
the market price as of the first of the 
year, the current price and the points gain. 


Appreciation in Security Holdings 
Market as of 





Pres- Pts. 
1-2-27 ent Gain 
American & Foreign Power 20 28 8 
American Gas & Electric 98 116 18 
American Power & Light 61 68 7 
Electric Power & Light 18 28 10 
Lehigh Power Securities 15 21 6 
National Power & Light 21 23 2 
Public Service (N. J.) 32 43 11 
265 327 62 

Average Per Cent Increase 234% 
Applying the 23% per cent increase 


which has occurred since the first of the 
year, we find a present market value of 
approximately $5,057,000, or a book value 
of about $186 per share of common. 

The book value of the shares compares 
very favorably with the actual mrket price 
of about $130. It would appear that the 
management is paying out in dividends 
only that part of the income which is re- 
ceived in the form of interest and dividends 
on investments, and is reinvesting the prof- 
its realized from the sale of securities. 
This should result in further building up 
surplus and increasing the book value of 
the common shares. 


The $7 preferred stock is 
(Please turn to page 751) 
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q| Bloomingdale— 


A Long Pull Prospect 


@ The proposed Queensborough subway extension should 
be favorably reflected in Bloomingdale’s future earn- 


ings. 


This department store is located at the Manhattan 


entrance of the new line, and will be the most convenient 


store for Queens shoppers; 


€ The company has been engaged in developing new ac 
quisitions and expansions, and these improvements have 
been financed out of earnings rather than by the issuance 
of securities or through bank loans; 


@ At its present price Bloomingdale common appears to 
be selling about in line with current earnings, but does 
not begin to discount the company’s profit possibilities 


over the coming years. 


HE recent passage of the amendment 
1 authorizing a $300,000,000 increase 

in New York City’s debt limitation 
clears the way for actual construction of 
the long discussed Queensborough subway 
extension. The ultimate effect of this ac- 
tion will be to provide the fast growing 
section of Queens with adequate transit 
facilities, enabling expeditious access to the 
uptown shopping district of the city. This 
new section, although having the smaller 
neighborhood shops, lacks a large depart- 
ment store having an up-to-date and com- 
plete line of merchandise and, in view of 
the enormous amount of capital required 
for the inauguration of a business of this 
type, it is extremely unlikely that such a 
store will be built in the section for years 
to come. 


New Subway Helpful 


The new subway line is to cross the East 
River, entering the Borough of Manhattan 
at 58th Street. At the corner of 59th Street 
and Third Avenue is located the large de- 
partment store of Bloomingdale Brothers, 
Incorporated, at the very entrance into 
Manhattan of the proposed line. In former 
years Bloomingdale’s was almost entirely 
a neighborhood store, but the extensive 
building up of the suburbs in Queens 
County has added materially to its list of 
customers and amplified a business that 
has shown a remarkable growth based on 
character of merchandise and merchandis- 
ing policies. The original inception of the 
business dates back to 1872. Sales in 1886 
amounted to $1,463,000, increasing to 
slightly less than $5,000,000 in 1910, about 
$13,500,000 in 1922 and $24,315,000 for the 
fiscal year ended January 29, 1927. 

As of the date of the last published bal- 
ance sheet, January 29, 1927, net current 
assets amounted to $8,366,800, with a ratio 
of current assets to current liabilities of 
better than 7 to 1. Cash, call loans and 
marketable securities were greater than 
total current liabilities, reflecting a very 
Satistactory financial position. 

In the past four years Bloomingdale's 
Sales have averaged $20,898,000 annually, 
with net profits averaging about $1,262,- 
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000, or $3.39 per share of common. Per- 
centage of profits to net sales for the pe- 
riod have averaged about 6.1. It is im- 
portant to bear in mind that the above re- 
sults have been obtained with the store iso- 
lated from the regular New York shop- 
ping district. With the new district of 
Queens being opened up and _ broadened 
and with Bloomingdale’s the most con- 
veniently located department store to this 
borough, annual sales may confidently be 
expected to increase substantially each 
year as the population of Queens grows, 
and its purchases are encouraged by im- 
proved transportation direct to this store’s 
locality. 

That the management of the company is 
preparing for this growth is reflected in 
the fact that the purchase of the last of 
62 parcels of land between Lexington and 
Third Avenues and 59th and 60th Streets 
has been completed. The new holdings give 
the store a total area of 84,000 square 
feet, the largest complete block of ground 
floor space of any department store in New 

















erect a fifteen story building to be used in 
addition to the present property and fa- 
cilities. 

Warehousing facilities also are being en- 
larged. Long Island City property consist- 
ing of a city block of 120,000 square feet 
has been acquired by purchase. On this 
plot it is the company’s intention to erect a 
warehouse and manufacturing plant. The 
building will contain a total floor area in 
excess of 650,000 square feet, and six or 
seven stories in height. 

While Bloomingdale’s activities 
heretofore been confined exclusively to the 
New York City store, several months ago 
title was acquired to the building and land 
at 73 Market Street, Newark, New Jersey, 
from the Ross Stores, Incorporated. This 
property will be utilized as the first branch 
store. While no announcement as to plans 


have 


























York City. Plans are now under way to (Please turn to page 758) 
Bloomingdale’s Four Year Record 
Years end. % Profits Earn.per Times pfd. 
Jan. 31 Net sales Net profits tosales sh.common_ div. earn. 
192%... $18,326,458 $1,252,642 6.8% $3.24 4.47 
19O4.......: 19,405,073 1,129,071 5.8 2.83 4.03 
ae 21,545,304 1,409,244 6.6 3.76 5.03 
a7... 24,315,427 1,255,227 5.1 3.31 5.02 
*Year ended January 29. 
Five Good Prospects 
(Recommended in the November 16th issue) 
Price Price 
mended Current 
Recom- Approx. 
Seaboard Aur bine preferred icc. cn2e. ccc. c.caccccccsscsstsacacccstones 35 39 
Ie IN I ie tcicciincantinnensanlgnteares a alla 42 49 
ERO Rae eae HAMAR NAMES Be OO aCe ToT 42 49 
American Agricultural Chemical preferred................ 45 49 
American & Foretan Power «........<......cececccssseics-veee 26 28 
fe ee eee Ae on A RL Se eS 190 213 
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A Guide for Preferred Stock Purchases 


HIS list is intended to serve as a guide for those investors who wish income primarily, but who are also inter- 


ested in market appreciation as interest rates recede further. 


preferred stocks, the principle of diversification is as important here as it is in the case of common issues. 
mount Famous Lasky 8 per cent preferred has been called for redemption at 120, and consequently has been omitted from 


the Guide. 


New additions to the list this month are the newly issued Adams Express 5 


- 


grade classification and American Chicle 7 per cent prior preferred to the medium grade group. 


RAILS 


Atch., Topeka & Santa Fe 5% non-cum. 
Baltimore & Ohio 4% non-cum. ...........-..0e02> 
Chic. & Northwestern 7% non-cum. ............... 
(Receives 3% after com. rec. 7%; partic, equally 
after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum. series A..... 
Pere Marquette 5% prior cum. 
Union Pacific 4% non-cum. 
UTILITIES 
Columbia Gas & El. 6% 
Consolidated Gas N. Y. 
Mackay Co. 4% cum. 
North Amer. Edison, $6 cum. 
PeRReRNEISE COD. NO oc on wed awh otis wa Sane 6 6 
Public Serv. Corp. (N. J.) 8% 
INDUSTRIALS 
Adams Express 5% 
American Can 7% cum. 
American Radiator 7% 
American Smelt. & Ref. 
Corn Products 7% cum. 
duPont 6% cum, deb. 
Endicott Johnson 7% 
Gen. Electric 6% cum. 
International 


cum, 
$5 cum. 


MONA. Sepues pack ews andes sees see 
S:: socks eS brome aes Ss cee 
URS Saw sees ane eh cee 


WM: she een as eabeu aonb ean 
SOREL. Guin bab anS a ERA basse Om 
Harvester 7% cum. 
International Nickel 6% non-cum. 
U. S. Steel 7% cum. 
Westinghouse El. 8% 


partic. 


(Cum, to $3.50; partic. equally with com.) 
RAILS 
Chic. Rock Island & Pacific 6% cum. .°..........e0. 
Gulf, Mobile & Northern 6% Cum. ...0cccccescsecerse 
(Accumulated dividends, 17%%) 
Kansas City Southern 4% non-cum. ............26. 
Mo.-Kansas-Texas 6% (7% after 1-1-28) cum. ..... 
Minn., St. P. & Ste. Marie 11. 4% ctfs. .......c000- 


St. Louis-Southwestern 5% 
Wabash 
UTILITIES 
Amer, & Poreign Pr. 26t ST ORM, xc vos sices.cenciewen 
Brooklyn-Manhattan Trans, $6 cum. 
ee Ee ag OE A PR Ce ye ee ee a 
Engineers Public Service lst $7 cum. .............. 
Hudson & Manhattan 5% conv. non-cum. ......... 

(Conv. into com. at 110) 
Standard Gas & 1. SF CUM. .sccwssesvcvcces ers 


INDUSTRIALS 

American Chicle $7 prior cum. 
Bush Term. 7% cum. deb. 
Case (J. I.) 7% cum. 
Consolidated Cigar 7% 
Crucible Steel 7% cum. 
Hartman $2 cum. Cl. A 
mnternativnal Paper 6% CUM... viv ccccvoccsenessecec 
Metro-Goldwyn-Mayer 7% cum. 
National Bellas Hess 7% CUM. 2.2. cscccsvocsvseses 
New York Dock 5% non-cum. partic. ............. 

(Partic. equally with cum. after latter rec. 5%) 
Remington Rand list 7% cum. 
Republic Iron & Steel 7% cum, 
Tobacco Products 7% non-cum. 
U. S. Industrial Alcohol 7% cum. 
Victor Talk. Mach. 7% cum. 


BERS. Nivbetnbwhce aes 
[o%) DOE: CL A POR-OUM. vss wccsscese 


prior 


Bayuk ist 7% partic. 
(Rec. add. $1 after com. rec, 
7% cum. partic. 
(Partic. equally 
Deere & Co. 7% cum. 
8S fe & Se Ere Ter ee Te eee Te Pe eee Ce 
Manhattan El. Ry. 5% Mod. Guar. 
Reenine- 2o MORSE. PRE sou e sins acon ene ndsee veces 

(Conv. % into com. and % into Ist pfd. at op- 

tion of Co.) 


CUM. cece ercccercceeeecscesens 


Byers 


with com. after latter rec. $7) 


ee Se Aer Bo SOUR, | iv nbn co o0 bb kasd oeaw ees 
13, See SOREL ATREE ae RE. Be MUNIN... < 6-0. s:b'o 6050's bee's views 
WV SLLy APE ene Be OU. . ones Kobo be Sect eebneses sane 
Erie Steam Shovel 7% Conv. CUM, ...ccccccccccccces 
(Conv. into com, at 32 for Ist $1,000,000; 36 
for 2nd $1,000,000 and 40 for 3rd $1,000,000) 
Victor Talk, Mach. $6 CONV... CUI. « < o0:0:00:05060055.00% . 
(Conv. into 2 sh. com.) 
White Sewing Mach. $4 cum. CONV. ....ccccccccceccs 
(Conv, into com. sh. for sh.) 









b-9 months. 





a-G6 months. c-4 months. 


HIGH GRADE 


Recent 
Par Price Yield 
100 104 4.80% 
100 82 4.87 
100 149 4.70 
100 107 5.60 
109 97 5.15 
100 82 4.70 
100 108 5.57 
No 101 4.95 
100 70 5.70 
No 104 5.77 
50 52 5.78 
100 135 5.92 
100 96 5.20 
100 135 5.20 
100 134 5.22 
100 131 5.35 
100 137 5.12 
100 115 5.22 
100 124 5.65 
10 11% 5.32 
100 134 5.22 
100 108 5.57 
100 137 5.12 
50 93 4.30 
MEDIUM GRADE 
100 102 8 
100 107 *6.70 
100 72 5.55 
100 107 5.60 
100 68 5.90 
100 88 5.70 
100 94 5.31 
No 166 6.60 
No $2 7.30 
No 106 6.60 
No 107 6.55 
100 87 5.75 
50 65 6.25 
No 105 6.66 
100 107 6.556 
100 125 5.60 
100 104 6.75 
100 114 6.12 
No 23 8.70 
100 98 6.12 
27 25 7.55 
100 91 7.70 
100 93 5.40 
100 96 7.30 
100 102 6.88 
100 116 6.05 
100 118 5.92 
100 99 7.07 
SPECULATIVE 
100 107 6.55 
100 111 6.30 
100 115 6.10 
100 82 9.78 
100 47 10.60 
50 45 4.45 
100 7 8.25 
50 49 7.15 
100 93 7.52 
CONVERTIBLE 
100 110 6.35 
No 98 6.12 
No 54 7.40 


*After deducting back dividends. 





It must be borne in mind that, in the purchase of 


Para- 


per cent preferred to the high 


Call -Dividends 1926 1927 Guenther’s 

Price Payable Earnings Est. earn Rating 
Noncall. F. & A.1 $48.83 $50.40 A 
Noncall. Q. Mr. 1 48.41 46.10 A 
Noneall. J. & D. 31 55.25 52.70 A 

110 Q Jal 31.30 19.40 A 

100 Q. Fe. 1 57.40 67.00 A 
Noncall. A. & O 40.90 39.20 A 

1925 Earn. 1926 Earn. 

110 Q. Fe. 15 727.66 33.80 A 

105 Q. Fe. 1 25.75 29.71 A 

106 Q. Ja. 1 10.80 9.25 A 

105 Q. Mr. 1 42.24 60.01 A 
Noncall. M. &S.1 23.53 24.19 A 
Nonecall. Q. Mr. 31 16.38 21.31 A 

100 Q. Mr. 30 eins am A 
Noncall. Q. Ja. 1 39.75 33.31 A 
Noncall. Q. Fe. 15 378.59 406.97 A 
Nonecall. Q. Mr. 1 30.38 35.52 A 
Nonecall. Q. Ja. 15 28.86 47.73 A 

125 Q. Ja. 25 35.13 2.51 A 

125 Q. Ja. 1 35.16 31.22 A 

11 Q. Ja. 15 10.82 10.87 A 
Noncall. Q. Mr. 1 32.98 37.61 A 
Nonecall. Q. Fe. 1 47.64 62.34 A 
Nonecall. Q. Fe. 26 25.15 32.38 A 
Nonecall. Q. Mr.31 4176.58 $201.80 A 

1926 1927 
Earnings Est. earn. 

102 J. & D. 30 20.70 21.00 A 
Nonecall. Q. Ja. 1 11.37 8.10 A 
Nonecall. Q. Ja. 15 11.30 10.80 A 

110 Q. Fe. 2 21.99 14.00 A 

ae A.& O. 1 seine vas A 
Nonecall. Q. Ja. 2 12.10 11.40 A 

110 Q. Fe. 25 11.87 9.10 A 

1925 Earn. 1926 Earn. 

110 Q. Ja. 1 10.09 10.63 A 

100 - QJa.15 20.34 23.04 A 

110 Q. Ja. 1 9.12 13.88 A 

110 Q. Ja. 1 $7.53 17.45 B 
Noncall. F. &A. 15 34.12 40.33 A 
Noncall. Q. Mr. 16 14.00 13.44 A 

110 Q. Ja. 1 23.65 35.86 A 

115 Q. Ja. 15 16.01 16.81 A 
Non call. Q. Ja. 1 21.49 29.36 A 

110 Q. Mr. 1 38.93 71.30 A 
Noncall. Q. Mr. 31 22.81 26.19 A 

30 Q. Mr. 1 er 78.02 B 
Noncall. Q. Ja. 15 33.23 71.85 A 

27 Q. Mr. 15 10.90 16.94 A 

125 Q. Mr. 1 13.18 4.97 B 
Nonecall. J. & J. 15 6.11 7.11 B 

110 Q. Ja. 1 a ep oe A 
Nonecall. Q. Ja. 1 15.25 20.26 A 
Noneall. Q. Fe. 15 16.32 23.19 A 

125 Q. Ja. 15 33.98 16.27 A 

115 Q. Fe. 1 ones 38.44 A 

110 Q. Ja. 15 34.83 52.38 A 

110 Q. Fe. 1 $32.53 c“ A 
Nonecall. Q. Mr. 1 $23.40 Sey A 
Nonecall. Q. Mr. 1 20.92 10.53 B 
Nonecall. Q. Ja.1 Guar. Guar. Cc 

50 Q. Fe. 13 19.11 43.40 A 
Nonecall. Q. Fe. 15 26.56 21.13 B 
Nonecall. Q. Ja. 15 5.97 6.25 A 

110 G..2a, 1 51.80 10.48 B 

1106 Q. Mr. 1 465.30 25.38 A 

110 Q. Fe. 1 ee 53.90 B 

55 Q. Fe. 1 1.55 B 


41926 fiscal year. 


$1927 


fiscal 


year. 


11.97 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 

Allis Chalmers, which is largely engaged 
in the electrical industry, has not partici- 
pated in the upward movement in stocks 
of this group recently. The stock is cur- 
rently quoted around 114 to yield 5.3 per 
cent. It is expected that due to retirement 
of the preferred stock a $7 dividend rate 
will be inaugurated early in 1928. To yield 
5.3 per cent with the $7 dividend in force 
the stock would have to reach 133. 


American & Foreign Power— 
Rating “C” 

American & Foreign Power was firm and 
active during the past week. Electric Bond 
& Share now has about $80,000,000 invested 
in this enterprise, and with the world out- 
side of the United States as its field to 
Americanize the utility industry, the com- 
pany has vast possbilities for future 
growth. 


American Steel Foundries— 
Rating “A” 

American Steel Foundries became active 
during the past week, probably in antici- 
pation of a better 1928, and also because 
of the possible development of roller bear- 
ings for railroad freight cars. 


Cerro de Pasco— 
Rating “A” 

Cerro de Pasco finally got in line with 
the other copper stocks during the past 
week. It has doubtless been held back by 
the belief that the usual $1 extra would 
not be declared during December. No offi- 
cial announcement has as yet been made 
on this question. The company is in re- 
markably strong cash position and of 
course the recent rise in copper prices 
should prove quite helpful. At the close 
of 1926 the company had $17,000,000 in 
cash and U. S. government securities, or 
around $15 per share. 


Du Pont— 
Rating “A” 

Du Pont increased the regular rate on its 
common stock to $10 a share yearly, and 
in addition, declared an extra of $4.25, 
all but 6214 cents of which came from 
General Motor’s extra dividend, 
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Sunvestment 
Maxinw 





STANDS for hold 
fast. That means 
sticking to or holding 
on to what has merit. 











However, it is not 
always easy to hold 
one’s position. Invest- 
ors often give up good 
investments because of 
fear and timidity. Be 
firm, and your reward 
will correspond to the 
merit of your invest- 
ment. 
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Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


American Encaustic 0000.00.20... BtoA 
American Mach. & Fdy. ........ BtoA 
American Shipbuilding.............. B to C 
Pamer, Writ. pid. ...................... CtoB 
Continental Baking pfd.............. CtoB 
Cuban American pfd. -.00.0020000..../ AtoB 
es A toB 
hse ii Bto C 
eee BtoA 
Marlin Rockwell .........-.0000000...... BtoC 
ert. Peery ..........-2. 3toC 
New York Dock ...................... CtoB 
Paramount-Famous .................. BtoA 
Tidewater Assoc. ...................... B to C 
Tidewater Assoc. pfd. 0.000000. A toB 
Transue & Williams -..00.00........ BtoC 

















International Paper— 
Rating “B” 


International Paper reached a record 
high price during the past week. Current 
earnings are just about covering current 
dividend requirements, but much is ex- 
pected from its heavy capital expenditures 
in the paper and public utility fields. 


Lorillard— 
Rating “C” 


Lorillard has increased its Old Gold 
cigarette sales from 6,000,000 a day last 
July to around 20,000,000 a day now. It 
will be some time yet before it is definitely 
known whether or not this brand will 
prove a success, and an even longer period 
of time will be needed before this brand 
will be an actual money maker. 


National Supply— 
Rating “B” 


Reflecting the recession in oil well drill- 
ing brought on by overproduction, National 
Supply showed $6.47 earned in the first 
nine months of 1927, compared with $10.47 
in the same period of the previous year. 


Paige Detroit— 
Rating “C” 


Paige Detroit became strong and active 
during the past week. The company now 
has an excellent plant, is in strong financial 
condition, and the Graham brothers will 
have been in charge of operations for six 
months at the end of the current year. It 
is expected that 1928 will produce much 
better results for this company under its 
new management, especially in view of the 
new distributors the Graham brothers have 
developed by being personally out on the 
road practically all of the time. 


Radio— 
Rating “C” 

Radio was strong and active during the 
past week and reached a new high price 
record for all time. It is expected that the 
fourth quarter earnings will make a very 
satisfactory showing. 


Stewart Warner— 
Rating “C” 

Stewart Warner reported $6.99 a share 
earned in the first nine months of 1927, 
compared with $8.01 in the same period 
of the previous year. 


Westinghouse Electric— 
Rating “A” 

Westinghouse Electric has received new 
market sponsorship, and the stock staged 
a remarkable rise during the past week. 

(Please turn to page 756) 
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N last week’s issue of THE FINANCIAL 

Wor.p attention was called (in an- 

other department) to the recent legis- 
lation that had been enacted by the Re- 
public of Colombia. While that article 
dealt specifically with the effect of this 
action with respect to American oil com- 
panies operating in the country, it appears 
likely that Colombia’s credit position also 
may undergo some change as a result of 
these laws. 

Quoting from the November issue of 
“O’Shaughnessy’s South American Oil Re- 
ports,” the Emergency Petroleum Bill pro- 
vides as follows: 

Article 1. Establishes the ownership in 
the Nation of Tierras Baldias (unsur- 
veyed public lands), including “any rever- 
sions of any nature.’ This latter no doubt 
is intended to include the Barco conces- 
sion, and any lands title to which the Gov- 
ernment may consider unsatisfactory. 

Article 2. Extends the period from four 
to six months for oil companies to present 


title documentation “demonstrating owner- 
ship” of lands being explored under lease 
or held by concession. 

Article 3. Declares all denouncements or 
contracts, etc., referring to oil lands pend- 
ing in the Ministeriat of Industries, to be 
suspended unless contract be approved by 
Congress. This provision permits of the 
ratification of the Yates contract. Pend- 
ing the passage of a petroleum law, ex- 
ploration may be carried on “under such 
terms as the Government may fix.” 

Article 4. Reserves the exclusive right to 
the Republic to. construct pipelines, pro- 
vided however, that contracts may be made 
for this purpose with companies or in- 
dividuals, with the approval of Congress. 

Article 5. Authorizes the Nation to 
build or acquire a refinery to manufacture 
the Government’s Tropical royalty oil. 

Article 6. Fixes the royalty of 10 per 
cent to 20 per cent of the gross production 
from privately owned lands. This is a 
clear violation of the property rights of 


those owning lands the title to which an- 
tedates 1873. The laws of Colombia pro- 
vide that the owners of the surface of such 
lands also own the subsoil rights. 


The last two Articles are of no particu- 
lar interest. 


Article 5 is of particular importance in 
that it permits the Government to engage 
in the oil business. It is the opinion of 
those thoroughly familiar with the situa- 
tion in that country that the Government 
will not be able profitably to operate such 
a refinery, and that its operating loss will 
become a drain on the country’s treasury. 

The country’s other industries such as 
coffee, bananas and mining are thoroughly 
developed and the petroleum industry is 
about the only one which permits further 
development. This legislation, however, 
cannot have other than an adverse effect 
on such a development and it may not be 
too much of an imaginative picture to point 


(Please turn to page 763) 








Roosevelt Irrigation Dist,, Ariz., 
San Francisco Bay Toll-Bridge 
Sa&Skatchewan, Prov. 
Seattle, Wash., 
Wisconsin Hydro Electric Co., 
Winnipeg, City of, gold 4%s, 


of, gold 4s, 





Pan-American Industrial Corp., lst lien & coll. 7s, 1937 
Public Service Gas & Electric, Ist & ref. mtge. 5s, 1967 

6s, 
Co., 
1957 
(City of), munic. Lt. 


lst mtge. s.f. 6%%s, 


lst mtge. 
SR USNE bRSS6KA6E CRS bn bbb 05 Oe VED Ow SO 


Youngstown Sheet & Tube Co., Ist mtge. s.f. ‘‘A’’ 5s, 1978 


*Each $1,000 bond will carry 5 shares of no par common 
+Each bond convertible prior to Dec. 1, 1932, into no par common stock at $17.50 per share. 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 

Amount 

Neme of Issue Offered 
Chicago and Northwestern ser. “S,’’ equip. tr. 44s, 1928-42 ...... 2,610,000 
Coastal Highway, 8. C.. gold @t6n, TOS1-S8 ...... cn cccccecevevonse 1,000,000 
ee nn ae Owen 6. Ghbb an ecad a hin wis koe 6 oss ese aS Rue ae ease 2,500,000 
Florida Public Service Co., Ist mtge. 68, 1955 ......cccscecccces 1,814,000 
ee Be ee me ee) ae er er 2,000,000 
Hygrade Food Products Corp., Ist & ref. mtge. 6s, 1937 .......... 1,000,000 
Illinois Power & Light Corp., Ist & ref. mtge. 5s, ‘‘C,’’ 1956 ...... 5,000,000 
Ves Aone, ee, Se DR: Ee, SES & oh sae can de.0a ss soe ae wwe 2,250,000 
Pane Le ovens OL), Wn SE BERT  éisns co vs60 ss e5u se oer evese oe 3,000,000 
Missinsippi Power & Light, ist mtge. Su, 1957 ....ceccccsvncscvvcss 9,000,000 
Neteoneal Acme to. Bet mies. Of. Ge, TREE 2. ncccccnvdossccesvves 2,500,000 
Norway Municipalities Bank ext. s.f. 58, 1967 ........ceccccvccees 6,000,000 
Move: Hootie CERO. 5); BONN SAG, BOSS ooo woe os 05460000 sceewseesiane 3,500,000 
Oliver Cromwell, The, Ist mtge. fee ser. 6s, 1930-39 .............. 1,800,060 
Ontario (Pravince OF), Gold, S360; TPEEH-GO .vinccccicncisccrvscsenees 5,174,000 


3,000,000 
45,000,000 
2,500,000 
4,500,000 
1,330,000 
4,000,000 
2,000,000 
2,325,000 
75,000,000 


1938-57 


Ieee base sasgreeeees 
& Pr. 44s, 1938-57 .......... 
bs, 1947 


stock. 


included) f 
Interest Yield 
Dates Price Basis 
A. & O. .+ 4.10-4.20 
F.& A. siete 4.15-4.25 
M. & S. 15 100 4.00 
A. & O. 100 5.90 
A. & O. 10 a8 4.05-4.10 
J.&D. 799% 6.05 
J. D. 98 5.13 
M. & N. 99% 6.05 
J.&D. 93% 4.37 
J. &D. 97% 5.15 
J. & D. 99 6.10 
J. & D. 95 5.30 
M. & S. 15 100% 4.48 
M. & N. 15 100 6.00 
M. & N. cine 4.00-4.40 
M. & S. *96% 7.50 
J. D. 98 4.60 
J.J. 100 6.00 
M. & N. 99% 6.50 
M. & N. 15 93 % 4.40 
J.&D. 99.14-98.38 4.60 
A. &O. 95% 5.37 
J. & D. 100.50-101 4.37 
J-& J. 101 4.95 
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By LOUIS GUENTHER 


With the rapid expansion of 
Vexing financial transactions in Wall Street, 
Loan the weekly loan statement has 
Problem become an item of considerable 


importance, especially in the news- 
papers, which elaborate upon the abnormal increases as 
if they reflected a rampant speculative fever dominant 
among the people. Here, as elsewhere relative com- 
parison has been cast aside. We think of these figures 
in referring to the year 1914, giving no consideration to 
the fact that the financial business of the country has 
increased as rapidly as business has in other directions, 
and, hence, to finance this increased business properly, 
that much more borrowed capital must be employed. 


The brokerage element of Wall Street, under the 
impression that the public thinks all these bank loans 
will be considered as capital borrowed to further spec- 
ulative operations, is insisting these loans be segregated 
from that portion employed to finance temporarily 
underwritings. This segregation would set aside and 
identify loans actually employed to carry marginal 
purchases of securities which are in reality not intended 
as ultimate outright purchases. 

[It would be more practical if a detailed weekly loan 
statement could be isssued, if this were possible. Then 
a more accurate position would be reflected as far as 
the capital involved in actual Wall Street operations 
is concerned, aside from the part borrowed by under- 
writing syndicates and used in other forms of loans. 
Wall Street claims such a clear statement would show 
that the public is not gambling or overextending in 
the market and that capital is not withdrawn from 
the proper channels of trade. Bankers contend it would 
be difficult to bring this to pass because of the intricate 
character of loans. That is aside from the extra labor 
involved in compilation. 


In the present ease in money in face of the large 
increase in loans and the lack of distress selling occa- 
sioned by margin calls, there is a good answer to any 
criticism that Wall Street is absorbing the capital of 
the country at the expense of other pressing necessities. 


The decision reached by the House 

Sensible Committee on Ways and Means to 

Tax reduce the corporation tax from 

Cut 13% per cent to 11% per cent and 

halve the tax on automobiles is a 

sound one for such reductions will inure to the benefit 
of industry in general. 

It is less easy for business to offset the restrictive in- 

fluences in its expansion, which a large impost places 

on it, than it is for the rich individual to meet the levy 


imposed in the higher brackets of the income tax. 

The individual Federal income tax already has been 
so far reduced under the able direction of Secretary 
Mellon that the great bulk of the American people are 
relieved from paying taxes, and through such relief 
they are enabled to spend more of their income for the 
comforts of life. 

With these further proposed sensible tax reductions, 
more money will be released as purchasing power and 
it will indirectly fuel the business furnace of the 
country. 


If the cost of labor composes a 


Merchant major part of the expense of opera- 
Marine tion it must be included in any pro- 
Plan posed readjustment plan in an in- 


dustry. So far every suggestion ad- 
vanced to bring back the prestige of American ship- 
ping on the high seas has failed to give the proper 
consideration to the labor problem. 

That is the fault Edward N. Hurley makes in his 
suggestion on how to build up a huge merchant marine. 
Otherwise he is sound in his position. He is opposed 
to a Government subsidy. Any industry, outside of 
the proper administration of a nation, which must 
depend upon the public purse to overcome its deficits, 
is unsound at the core. In such cases it is far better 
to use public revenue to promote public welfare. Mr. 
Hurley suggests a revolving fund of $500,000,000 be 
furnished by Congressional appropriation through 
which loans at a very low interest rate could be 
advanced to ship builders and operators. He also 
suggests that the great trunk lines own their own ships 
on the theory they are not required to earn as much 
from their operations as would owners’ wholly 
dependent upon them for their profits. 

Both are excellent ideas, but after the ships are built, 
who is to operate them? The ship builders would of 
course make good profits from the construction of 
vessels. This would not be the case with the ship own- 
ers. They already know how much they are up against 
it with the shipping controlled by other countries 
costing between 25 and 40 per cent less for labor than 
for our own ships under the La Follette seaman act. 
Such a competitive advantage cannot be overconte. 
To scale that mountain would require a Government 
subsidy, some estimate as high as a billion dollars a 
year, a subsidy the people of the country would not 
stand. On the other hand labor in this country is 
too strongly entrenched and contented to listen to 
any suggestion for lowering of wages which would 
put the country on a competitive basis with other 
nations in the operation of its shipping. 











Austria’s Slow Progress 


@ While there is evidence that Austria is making progress, it 
is not so rapid as it might be, were she not so restricted 
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Vienna Bourse 


F the countries involved in the great 
6) war, Austria has fared the worst. 

Her recovery from its blighting 
effects has also been the most retarded. 
The once great empire at the head of 
which Maria Theresa dictated the destiny 
of Europe, has been stripped to the bone. 
Austria has been dismembered—some of 
her most prosperous provinces, whose peo- 
ple pleaded successfully when the Ver- 
sailles treaty was drafted that they be al- 
lowed to govern themselves, have become 
independent nations. 


Principal among 
these seceding states were Hungary, 
Czecho-Slovakia, and Jugo-Slavia. All of 


them are in a much stronger position than 
Austria, economically, financially and com- 
mercially. 

In respect to area, each of these sepa- 
rated parts is much larger than Austria. 
What is left of her is a small parcel of 
land compared to her former large domain. 
Austria is divided into three parts, Upper, 


Lower, and Central Austria. Vienna is 
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territorially. 


What she lacks is a hinterland; 


Her prosperity could be accelerated by a more amicable 


understanding with the states that formerly belonged to her, 
and also through an alliance with Germany, if that could 


be permitted ; 


The country districts seem to be making more headway than 


Vienna, she is struggling to throw off the adverse effects 


of the war.—THE EDITORS. 


By LOUIS GUENTHER 


Publisher, THe FINANCIAL WorLp 


in the center of the country. This city was 
previously one of the proudest capitals of 
Europe, but she is now wearing the habili- 
ments of a widow. 


A recent estimate places the population 
of Austria at approximately 6,535,000. 
Compare this with the population of Hun- 
gary of 7,946,000; Czecho-Slovakia, 13,700,- 
000; Poland, 27,400,000; and Jugo-Slavia, 
12,200,000—all a part of her empire a few 
years ago—and then one may properly ap- 
preciate what a shadow of her former self 
is left. 


To add to Austria’s economic embarrass- 
ment these seceding provinces, ever jeal- 
ous of Austria’s former greatness and 
power, have hedged themselves about with 
high tariff barriers which have resulted in 
retarding the mother country’s recovery. 
As time passes, these war wounds may heal 
sufficiently to permit an intelligent modi- 
fication of these tariff restrictions. It may 
dawn upon the people of these countries 
that much more is to be gained by peace- 
ful relationship with their neighbors than 
by living constantly under the spell of sus- 
picion. 


A Peaceful Country 


When one comes in contact with the 
Austrian people, it is difficult to believe 
that among such peaceful men and women 
there could have existed the lust for war. 
They were misguided by a decadent mon- 
archy and led like sheep to the shambles. 

What the average Austrian yearns for is 
an annexation to Germany. He sees in 
such coupling of interests the only pros- 
pect for a bright and prosperous future. 
As she stands now, she is a country with- 
out a hinterland from which to draw the 
commerce large enough to sustain Vienna, 
one of the largest of cities. But up 
to the present time the League of Nations 
has seen fit to interpose a strong objection 
to such an alliance. Developments in the 
future may change this attitude. 

Outside of Vienna, the capital of what 
remains of Austria, the country seems to 
be making better progress. I found the 
farms of Upper Austria well tilled and 
the people busily employed in bringing in 
their crops. What manufacturing I saw 


appeared to be doing well, but there is 
not much of it. 


In such cities like Salzburg and Inns- 
bruck there was considerable activity. 
This indicated that the people were at least 
trying their best to pull themselves up. 
Despite the hard knocks which have been 
dealt them, they carry on their work with 
a cheerfulness which augurs well for the 
future, if only they are allowed to work 
out their own salvation in a_ peaceful 
manner. 


Austria’s Bulwark 


It is the sturdy farmers and burghers of 
Upper and Lower Austria who are her 
bulwark against any widespread invasion 
of communism, which at one time hung 
like a heavy pall over Austria. The riots 
of. July were much more serious than the 
country wanted the rest of the world to 
know. They nearly assumed the propor- 
tion of a revolution. The Palace of Jus- 
tice, one of Vienna’s most imposing civic 
structures, was completely gutted by fire. 
Fortunately the city had a strong man and 
a loyal guard to quell the disturbance. But 
the memory of it is still fresh in the 
Viennese mind. 


Vienna is under the control of a social- 
istic government which has adjusted the 
government of the city so as to favor the 
masses. The governing power fixes the 
house rents at such rates that the property 
owner is left hardly anything after up- 
keep and taxes are paid for. The govern- 
ment operates the street cars and the steam 
railroads, it also 
tobacco. 


has a monopoly on 
All these properties are well con- 
ducted to show that when socialists are 
entrusted with the responsibility of man- 
agement they can be very good business 
men and executives. The tobacco business 
is said to be prosperous. The railroads 
are well operated, and the tramways well 


kept and well patronized. 

Austria is becoming extremely popular 
with tourists. She is wisely making every 
effort to encourage this business, thereby 
taking a leaf out of Switzerland’s book. 
She has many places of scenic beauty to 


(Please turn to page 755) 
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R. MAX 

WIN K- 

a? 
whom I rate as 
our greatest au- 
thority on foreign 
loans, is openly 
opposed to the 
listing of foreign 
securities on our 
Stock Exchange 
in situations 
where the control 
and the manage- 
ment of the prop- 
erties involved are 
not dominated by American capital. The 
keen visioned Doctor is well aware that in 
certain European capitals the American is 
not welcome, except for the money that can 
be extracted from him. When his capital 
is no longer required a foreign manage- 
ment might operate to his ultimate disad- 
vantage. Well could that be and we should 
fight shy from such possibilities. As a gen- 
eral conclusion it is always best for our 
investors to place their money under the 
prominent control of their own _ people. 
Doctor Winkler’s position has aroused an 
interesting controversy, the outcome of 
which cannot help but prove beneficial to 
the investing public. 


* * * 


MERICA keeps pouring its surplus 
capital into foreign financing. The 
reasons for this is plain to see, for it is 
as Mr. A. O. Corbin of F. J. Lisman & 
Company said, she needs an outlet for 
surplus of capital which piles up on her. 
Capital is a mobile commodity. Unless it 
is profitably employed it is useless. Amer- 
ica has still another failing. She has been 
pampered for so many years by a high rate 
of interest that she will go out of her own 
boundaries to secure it, if not obtainable at 
home. For the present it is difficult to ob- 
tain more than 414 per cent on good bonds. 
Even sound dividend paying stocks bring 
not very much above five per cent. For 
that reason people who still insist on 6 
per cent or better must go out of the 
country to get it as did investors of Great 
Britain ‘during the period when consols 
were only yielding slightly over 2 per cent. 
This is but a natural economic evolution 
through which our financial operations are 
passing, 


* * * 


HEN history is compiled for the 
guidance of the next generation, 
historians are not likely to make the er- 
ror of portraying it in a false light to 
Poison the mind of the young on Amer- 
icanism in that part relating to the financ- 


November 30, 1927 


ing of our war debt with Secretary Mellon 
in charge of it. He, at least, will not in- 
cur the displeasure of future Thompson- 
ians, or be charged with any special fond- 
ness for the British lion. He has insisted 
upon the payment of the obligations due 
us. He has diligently toiled and formu- 
lated his plans to reduce our own loans 
through redemption until they are down 
now more than $7,000,000,000 from what 
they were. This great banker has handled 
financial problems in which the Govern- 
ment was concerned with such skill as to 
awaken the admiration of the whole world. 
Historians will place him side by side with 
Alexander Hamilton and Salmon R. Chase 
as a financier whose genius carried the na- 
tion through an epochal period in its career. 
He had no less serious problems to solve 
than did these two other great secretaries 
of the treasury. 


* * * 


HE flurry in stocks that the recent 

rumor about George P. Baker’s illness 
caused brings to mind another fallacy Wall 
Street cannot yet shake off. That is, if a 
rica man like Mr. Baker, being a large 
holder of securities, should pass away, his 
investments would find their way to the 
market for liquidation. Were this to hap- 
pen, the market as a whole would be un- 
favorably affected until such liquidation 
was completed. To hold such a view is to 


discredit the brilliant mind capable of ac- 


quiring such a large fortune. It ‘vould 
indicate an impairment of that mind’s ca- 
pacity to prepare for the inevitable future. 
These big men arrange their affairs so as 
to prevent that very happening usually by 
trusteeing their holdings so if they must 
be eventually liquidated it can be done in 
an orderly and sane manner. 


* * * 


OUGHTY Senator Reed of Missouri, 

who is ambitious to capture the Dem- 
ocratic nomination for President, holds the 
present tariff laws responsible for many of 
our evils. He contends that when we have 
a greater volume of free goods coming into 
our markets, we will have greater pros- 
perity. We have tried this experiment un- 
der several presidents only to find it pro- 
duces the unprofitable activity that brings 
about empty dinner pails and soup kitchens. 
If the Senator expects to run on any such 
platform even rabid laborites would be 
against him. Labor is not so stupid as not 
to visualize unemployment if it had to 
compete with the cheaper labor of Europe 
if European products were allowed to enter 
the country duty free. In no period in our 
history is protective tariff more essential 
to maintain our current standard of wages 
than it is now. The Senator had better 
drop the tariff as an issue. 


* * * 


HEN a foreign country confronts 
financial problems or is faced with 
a pressing necessity to stabilize its cur- 
rency it has become the habit to call 
in a financial doctor from the United 
States. We have a number of them who 
have performed such brilliant service for 
other nations. There is Kemmerer, who 
(Please turn to page 763) 
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q) Central and South West— 


An Attractive Utility Preferred 


@ ‘This comparatively new holding company has subsid- 
laries serving a progressive section of the southwest; 





MONG the newer consolidations of 
A public utility properties in the south 
is the Central and South West 
Utilities subsidiaries 
- operate throughout the greater part of 


Company, whose 
Oklahoma, in central and southern Texas, 
northeastern and 
Louisiana and on the Gulf Coast in the 
vicinity of Gulfport and Biloxi, Missis- 


Texas northwestern 


sippi. The progress made over the past 
two years has placed the prior preferred 
stock of the company in an attractive po- 
among utility 
This stock is $7 cumulative prior preferred 
and is currently quoted in the “over the 
counter” market at around 101-102 to yield 
6.86 per cent. One of the most attractive 
features of the issue is that it is callable 
at $120 and consequently allows for more 
appreciation than is the case with many 
similar issues. 


sition investment issues. 


The Company’s Subsidiaries 


The company was incorporated in 1925 
and at the present time controls the fol- 
lowing operating subsidiaries: American 
Public Service, Central Power and Light, 
Chickasha Gas & Electric Company, Pub- 
lice Service of Oklahoma, Southwestern 
Gas and Electric Company, and South- 
western Power and Light Company. At 
the end of 1926 a total of 378 communities 
were supplied with utility service in one 
torm or another, the bulk of the business 
being electric power and light which was 
supplied to 337 towns. The estimated 
population of the sections served is in ex- 
cess of 1,000,000. The first full year of 
the company’s operation, in 1926, was de- 
voted to improvements within the organ- 
ization in scientifically grouping the prop- 
erties and in simplifying the capital struc- 
ture of the subsidiaries. The Central 
Power and Light Company, which was for- 
merly a holding company, became an oper- 
ating one by transferring to it the prop- 
erties of all but three of its subsidiaries. 
In the early part of 1927 the properties 
of the Chickasha Gas & Electric Company 
were conveyed to the Southwestern Light 
& Power Company, which company at that 
time also acquired the Oklahoma proper- 


750 


@ Earnings are showing a steady increase due to the econ- 
omies effected by the consolidation and the growth of 


the territory served; 


@ The present price of the prior preferred is eighteen 
points from its call price and its yield is 6.86 per cent. 


By JAMES B. JOHNSTON, Jr. 


ties of the Inland Utilities Company. One 
of the present subsidiaries, the Southwest- 
ern Light and Power Company, was ac- 
quired during the year 1926. In all, the 
acquisitions of the company in the year 
1926 added to the system 127 new com- 
munities to which service is rendered, 
bringing the total to the figure mentioned 
above, 378. Among the refinancing oper- 
ations of the year was included the re- 
duction of the rates of interest on the 
funded debt of ‘the subsidiaries by refund- 
ing operations so that at the present time 
$38,250,000 of the total of $69,000,000 is 
borrowed at 5 per cent as against previous 
prevailing rates of 6 and 6% per cent. 

The subsidiaries of the company serve 
sections rich in natural resources, Texas, 
with its cattle, wheat, cotton dnd oil, hav- 
ing a sound foundation for diversified com- 
mercial and industrial operations; Okla- 
homa with its tremendous oil resources 
which account for a third of the country’s 
supply of petroleum annually; northwest- 
ern Louisiana with its extensive timber 
resources which place this state third 
among the lumber producing states; the 
Gulf coast properties which serve a section 
that has come to the front in recent years 
as a winter resort for northerners and 
a summer resort for people in the New 
Orleans metropolitan area. The west cen- 
tral Texas properties of the American 
Public Service serve a large part of the 
newly developed petroleum lands in that 
part of the state. The territory served 
in Southern Texas by the Central Power 
and Light Company lies in the “rice belt,” 
requiring a large quantity of electric power 
for irrigation. The properties of the 
company as a whole are situated in ad- 
joining territories in many cases, making 
interconnection possible and still covering 
a large enough area in the five states in 
which they are located that a diversifica- 
tion of resources and _ industries is 
achieved. 

I)uring the year 1926, $16,449,263 was 
expended by the subsidiaries for exten- 
sions and improvements. The Southwest- 
ern Gas and Electric Company completed 
a 30,000 kilowatt generating plant at 
Shreveport, Louisiana, which supplies the 
high tension transmission line constructed 


during the year between that city and 
Texatkana. The East Texas Public 
Service Company through additions brings 
the total mileage of its transmission sys- 
tem to 432 miles. By virtue of the inter- 
connection of the system nine small and 
inefficient generating stations of this com- 
pany were closed down. In keeping pace 
with the rapid development of -southern 
Texas, the Central Power and Light Com- 
pany carried on an elaborate construction 
program installing new generating units 
with a total capacity of 14,000 kilowatts. 
The ice facilities of the entire system were 
augmented during the year and at the end 
of 1926, 148 towns were supplied with this 
utility. The continued growth of the 
Tulsa section caused the Public Service 
Company of Oklahoma to begin construc- 
tion of a 45,000 kilowatt generating plant 
which will be put into operation by the 
end of the current year and enable this 
company to expand its operation in this 
area. 
Economic Produce Results 

The earnings have reflected the econ- 
omies effected by the company since its 
formation as well as the growth of the 
territory served over the past two years. 
For the five months of 1925, that the 
present company was in operation, gross 
income was $7,867,526, growing to $23,763,- 
366 for the year ended December, 1926. 
Earnings for the twelve months ended 
September, 1927, showed a gross of $27,- 
428,030 as against $21,583,645 for the 
twelve months ended the same date in 
1926. Net after taxes increased from $8,- 
727,974 for the period ended in 1926 to 
$11,754,193 for the twelve months ended 
this September. Gross income increased 
about 27 per cent while net income gained 
nearly 34 per cent reflecting the increas- 
ing efficiency of the system. A more 
marked increase in the spread between the 
percentage increase in gross and net was 
shown in the earnings reported for the 
quarter ended September when net income 
showed a gain of approximately 40 per 
cent against an increase of 11 per cent in 
gross over the same quarter in 1926. For 
the year 1926 earnings per share on the 


.7 per cent prior preferred stock amount- 


ed to $31.45, covering the dividend re- 
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Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on _ the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries wil! 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 























Allerton New York 
Corporation 


First Mtge. 516% Bonds 


Bond secured by a First 
(Closed) Mortgage on three 
well located apartment hotels 
in New York City. Mortgage 
is for less than 60% of value 
of property. 


Circular “AF” on request 
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wWMCORPORATED 
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115 Broadway 60 State Street 
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We Recommend 


Mortgage Bank 
of the 


Kingdom of 


Denmark 


Forty-five Year 
5% Sinking Fund 
External Gold Bonds 


Due December 1, 1972 


To yield 5.20% 


Circular upon request 


Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK 
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quirements on that issue more than four 
times. 

The outstanding securities of the system 
amount to a total subsidiary funded debt 
of $69,421,000; $24,177,000 preferred stock 
of subsidiaries, 124,500 shares of prior 
preferred, 95,750 shares of preferred and 
510,000 shares of common. The majority 
of the common stock of the company is 
owned by the Middle West Utilities Com- 
pany, an important unit of the Insull pub- 
lic utility group. The progress recorded 
fully demonstrates the ‘benefits enjoyed 
from able management. Dividends have 
been paid at the rate of 7 per cent on 
the preferred stocks of the holding com- 
pany since its formation, and on the com- 
mon stock in increasing amounts since 
1926, the present rate being $3 per annum 
with extras thus far this year to the ex- 
tent of 75 cents. The equity behind the 
prior preferred in the preferred and com- 
mon stocks of the company amounts at 
present quotations to about $15,470,000. 

In view of the increasing earnings 
which this system is reporting due to the 
economies of the company and the prog- 
ress of the section of the country served 


the 7 per cent prior preferred issue at 


its present price of about 102 yielding 
6.86 per cent can be regarded as an at- 
tractive holding among utility preferreds. 








Seasoned Investment Trust 
(Concluded from page 742) 





3 








quoted at 100 bid, offered at 105. This 
issue may be regarded as being of invest- 
ment grade and suitable for general in- 
vestment purposes provided a high degree 
of marketability is not essential. The 
common shares appear to be in a particu- 
larly attractive position. Unlike the greater 
portion of the investment trusts operating 
in this country, Securities Corporation Gen- 
eral has behind it years of successful op- 
eration, and its management has demon- 
strated its ability in this field. The fact 
that the shares are selling substantially be- 
low their book value also is unusual in 
securities of this type. The common ap- 
pears to offer attractive profit possibilities 
at these levels. 





Jones Bros. Tea Active 
Rating “C,’ Monthly Appraisal 
With net earnings of Jones Bros. Tea 
Company for the first nine months of the 
current year 47 per cent ahead of the 1926 
figures, and with the final quarter confi- 
‘dently expected to show favorable returns, 
it is felt that when full results for the year 
are ready, net income of $310,718 earned 
last year will be bettered. Business to date 
in the present quarter is progressing very 
satisfactorily. 
en 
Associated Output Up 
Monthly and yearly power output of the 

Associated System established further 
gains in the October report just made 
public. In October the production was 75,- 
206,583 k.w.h., an increase of 1,181,507, or 
1.6 per cent over the same month of the 
preceding year. 











DIVERSIFIED 
INVESTING 


under Skilled Manage- 
ment in many 


Investment 
Trusts 


means a progressive 
step in investing. 


Information and Quotations 
furnished on leading issues 


Richardson, 
Hill & Co. 


Established 1870 
Members New York Stock Exchange 


120 Broadway New York 
Telephone Rector 5660 
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may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K 14. 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 
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Hudson Motor 
Car Co. 


Write for 
Circular No. 1749 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 
Stock Exchanges 




















New York, Susquehanna & 
Western Railroad 


General 5s, 1940 


Yield over 7% to Maturity at the 
present market 





We have prepared a memorandum dis- 
cussing the status of these bonds which 
will be gladly furnished upon request. 


GOODBODY & CO. 


Members New York end Philadelphia 
Stock Exchange aud New York 
Curb Market 


115 Broadway 350 Madison Ave. 
New York New York 
h Office 


Branc 
1605 Walnut St. Philadelphia, Pa. 
































Isaac Silver & 
Brothers Co., Inc. 


Preferred and 
Common Stocks 


A progressing company of 
the younger and growing 
group of Chain Store or- 
ganizations. 


Details upon request 


George H. Burr & Co. 
57 William St., New York 
Telephone: John 4890 
BOSTOR 


CHICAGO PHILADELPHIA 











q Greenfield Tap & Die— 


A Low Priced Stock 


@ The present status of the Greenfield Tap & Die Corpora- 
tion offers an opportunity to share in the prospects of a 
company that is just emerging from a post-war slump; 


@ The company has no bonded debt and has maintained divi- 
dends on its preférred stock in spite of unfavorable condi- 


tions; 


@ The stock at present prices of $13 a share is earning 17.9 


per cent of its market price, 


dividends. 


and has prospects of resuming 


By A. WESTON SMITH, Jr. 


HERE are few opportunities for 
[i speculation that carry a_ stronger 

appeal to the discriminating specu- 
lator than the opportunity to share in the 
prospects of a company that is just emerg- 
ing from a prolonged period of readjust- 
ment while the stock can be considered 
as selling at low levels. Such an oppor- 
tunity is presented in the present status of 
the stock of the Greenfield Tap & Die Cor- 
poratiou, which, at present prices of around 
$13 a share, is earning at the rate of 17.9 
per cent of its market price, based on 1926 
earnings. 


War Time Orders 


The Greenfield Tap & Die Corporation 
was one of the companies that rendered 
great public service in connection with the 
World War. The unprecedented conditions 
which have confronted the small tool in- 
dustry during the post-war period necessi- 
tated many adjustments including a sharp 
curtailment in production and the suspen- 
sion of dividends on the common stock. 
These conditions started with the wholesale 
cancellation of customers’ orders in the late 
fall of 1920, and the almost complete ces- 
sation of buying on the part of the mer- 
chant. Conditions were further aggravated 
in 1921 by the liquidation of large stocks 
of merchandise purchased during the war 


by the Government. 


Since 1921 the company has been work- 
ing conservatively toward the readjustment 
of its plants and equipment, and now it 
appears to have turned the corner. In re- 
cent years, in addition to retiring indebted- 
ness and bringing inventory down to nor- 
mal, the company has plowed earnings 
back into its business, changing plants 
from a war-time basis, renewing equip- 
ment, rearranging facilities, and placing 
productive machinery on an efficient basis. 


Expansion Program 


The company, as it is known today, 
was formed in 1912 as a consolidation of a 
number of smaller companies dating as far 
back as 1871. The company has since ex- 
panded until it is now one of the largest 
manufacturers of screw-cutting tools in the 
world. In addition to producing taps and 
dies, and a general line of small tools, the 
company puts up in boxes assortments of 
taps and dies with the necessary die stocks 
and tap wrenches. The company is also 
the largest exporter of taps and dies and 
small tools in the world, and has been 
internationally known for over 50 years. 

Greenfield Tap & Die owns and operates 
seven separate in Greenfield, 
Massachusetts, and also a large administra- 
tion building. The company also owns 2 
plant at Galt, Ontario, to take care of its 
Canadian business, and an additional plant 


factories 











*Also 50 per cent stock dividend. 
+Ten months to October 31. 





Seven Year Record of Sales and Earnings 


Balance for Earned Common 

Years: Net sales common per share dividends 
See $5,223,511 $598,764 $4.15 *$2.75 
See 2,077,597 (def.) 803,824 Nil 1.50 
___ RES 2,671,580 (def.) 152,286 ee. coe 
| CRIT 3,324,231 207,728 3 
ae 2,753,679 (def.) 5,802 —  seobeninn 
Eee 3,226,331 152,896 er 
a 3,334,287 303,148 ee 
a 2,618,562 136,741 | 
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Are You Profiting From 
Tog These Market 
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O | ? 
penings: 
| 
Stocks of sound conservative grade now and then can be bought cheap. 
) 
y The market here early in October (see diagram) turns down sharply. Liquida- 
tion runs heavy, for several days. Many say the bull market is over. 
Clients of the American Securities Service, however, re- ge ee rs see 
ceive a special bulletin, pointing out five stocks and that this 
: is the time to buy. What results, in profits? | 
1 | 
, 
1“ Opening Price Closing Price Points | 
‘i These Stocks Oct. 25 Nov. 19 Profits als 3 | 
1- International Harvester ..............:........:.-.. 205% 247 41% : | 
r- EO YER So So" a eee ee eee 127 153 26 | 
¥5 ORR RD oon sik cacao sce sects ecco 56% —5 
: United Gas Improvement ............................ 106 110% 4% 
ts International Combustion Eng. .................. 43 49% 6% 
D- 
" Profits here average 14% points per stock. Carried con- 
servatively, one-half their full price, these five stocks show BU Y= | | 
profits of 26%—in less than a month. | | 
y; | 
a e . . . 
ar | How much is a purchase like this—of sound conservative stocks, at the 
» right time—worth to you? 
st 
he | : ‘ - ‘ , 
id Clients of the American Securities Service have profited from sound selections, 
he and purchases, not only this year and last year but every year since this Service 
of was founded. 
Ks 
= Net profits on all 1926 recommendations, a complete list, amounted to 72%, 
December 31, 1926. (Note: Stocks recommended in 1926 show further profits 
ne to date.) 1927 is being another good year. 
es 
id, ° 
is Further Market Openings Ahead ! 
a . 
7 Our market analysts are right here in Wall Street, every day, searching out 
nt the best stocks. Why not send for booklet “Making Profits in Securities,” de- 
scribing the methods we use—also latest market forecast? Both free. | 
y | 
| 
Clip Coupon at Right | 
| 
3 o,°@ Ree ee en re ee ee ee ee ne a a a et eer ee l 
American Securities ) 
° , American Securities Service | 
Service 1037 Corn Ex. Bank Bldg., New York =! 
l 
Suite 1037 I Send me your latest “Stock Market Outlook,” ; 
Corn Exchange Bank Bldg. also copy of booklet “Making Profits in Securi- 
g 5 = 2 | 
New York ,; ties,” both free. , 
I i 
a i aa ae aia teil abit tata asiecuiaamantinediae 
I I 
l 
: A Ee ae Te ON DEE NO A ee ee i 
nf a ee eae 
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Odd Lots 


By purchasing 10 shares of stock 
of the leading companies in 10 
diversified industries, greater mar- 
| gin of safety is obtained than by 
purchasing 100 shares of any one 
issue. 


Adverse conditions may arise in | 
which any industry might be | 
affected, but it is unlikely that the | 
ten industries would be affected 

simultaneously. 
Many advantages of trading in 

Odd Lots are explained in an in- | 
| teresting new booklet. 


Ask for F.W. 316 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (Co. 


| Members 


New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


50 Broadway New York 


Specializing 
in investment securities of p .blic 
service companies supplying 


electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
a Louisville Indianapolis Minneapolis 
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COMMUNITY POWER 
& LIGHT COMPANY 


First Preferred Stock 7% Dividend 
(Cumulative) Series 


Senior stock issue of progres- 
sive Mid-Western Utility 
Company preceded by only 
one class of funded debt. 
Earnings of the Company for 
the year ended September 30, 
1927, after all charges, equiv- 
alent to two and one-third 
times annual dividend re- 
quirements. 


Price 1021/2 and Accrued Dividend 


Circular on request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 
40 EXCHANGE PLACE — NEW YORK 
Telephone—HANOVER 4335 





at Taunton, Massachusetts, which has been 
leased to another company. On October 
Ist, the total floor space in use was ap- 
proximately 450,000 square feet and about 
7,000 persons were employed. 


The tabulation gives a 
clear picture of the company’s progress 
since its peak year, 1920. It will be noted 
that since 1924 the improvement in both 
sales and earnings has been consistent. 
Earnings for 1926 were equivalent to $2.33 
a share, as compared with $1.17 a share in 
1925, and a deficit in 1924, 


Many non-recurring charge-offs were 

made during 1926. These charges included 
a write-off against inventory of $374,420; 
a write-off against plant valuation of $205,- 
000; a charge against deferred assets of 
$275,000; a write-off of investments of 
$238,735; and an increase in reserves of 
197,000. 
Earnings as reported for the first ten 
months of 1927 hardly indicate the prob- 
able earnings for the tull year. Sales of 
$2,618,562 were reported, which after all 
charges including preferred dividends left a 
balance of $136,741 for the common stock 
equivalent to $1.05 a share. There are two 
reasons why earnings for the full year of 
1927 may be over twice this amount. First, 
the expenses of manufacture of many prod- 
ucts are charged at the beginning of the 
year and the profits accruing from the com- 
plete distribution of these products are not 
reflected until the close of the year. Sec- 
ond, the company’s business is to some ex- 
tent favorably affected by the increased 
demand of holiday season buying. 


accompanying 


tf? 


Book Value at $12.20 


An analysis of the balance sheet as of 
December 31, 1926, shows that the total 
indicated book value of the common stock 
is $1,586,055, after excluding $1,000,000 for 
good will. This is eqyivalent to $12.20 a 
share of common stock, as compared with 
the present market price of the stock, 
about $13 a share. The amount carried 
for good will may be regarded as con- 
servative, for the company has been an 
international advertiser €or over 50 years 
and owns many valuable trade names. 

The company enjoys a good financial 
position with current assets of $3,110,927 
against current liabilities of $1,620,845. It 
is interesting to note that during the past 
five years the company has reduced its 
notes payable from $2,600,000 to $1,350,000, 
entirely out of earnings. 

The present capitalization of the com- 
pany consists of $35,000 of 6 per cent pre- 
ferred stock, $2,933,800 of 8 per cent pre- 
ferred stock, and 129,953 shares of no par 
common stock. The company has no bonded 
debt. The 8 per cent preferred stock is 
being retired by sinking fund and during 
the past five years over $500,000 of this 
stock has been retired. 


In spite of the adversities in the post- 
war years, the company has maintained 
dividends on the preferred stock. This 
must be regarded as an achievement because 
many companies in the same business were 
forced to omit dividends at that time and 
are now faced with the task of clearing up 














A Special Letter 


on 


INDEPENDENT 
On & Gas 


will be forwarded 


on request 


Ask for F.W. 38 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 


60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 























CHEN! 100 Years of Commercial Banking 


Business and Personal 
~~ uh Accounts Invited 
TRust compan! 


149 Broadwav Branches from Battery te Brons 
































Do,you own fifty-five 
high grade stocks that 
are listed on the New 
York Stock Exchange? 


Through a single investment in In- 
vestors Trustee Shares, Series *_." 
the investor acquires a profitable 
interest in fifty-five of the nation’s 
leading business enterprises, includ- 
ing General Motors, U. S. Steel, 
New York Central, American Tel. 
& Tel., du Pont and fifty others— 
Companies noted for their stability, 
earning power, sound management 
and generous dividend policies. 


Price $1614 per Share 


(Subject to Change) 


The Semi-Annual dividend paid 
August 15, 1927—$0.806 per share. 
Certificates of The Chase National 
Bank of The City of New York, 
Trustee, issued in 1,000, 500, 100, 
50, 25, 10, 5 share denominations. 


Write for Circular F.W.-1130 


COLYER & McGUIRE 











120 BROADWAY. " TEL. RECTOR 
NEW YORK 2514-5-6-7 
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back dividends. It would appear, therefore, 
that the resumption of dividends on the 
common stock is not too far removed from 
consideration as a possibility in the next 
year or two. 

One of the favorable influences on a com- 
pany of this type has been the trend toward 
standardization in recent years. Not so 
many years. ago manufacturers demanded 
so many special sizes that it was necessary 
for such companies as Greenfield to carry 
an enormous inventory to meet the demand 
or in a special job to meet the specifica- 
tions. This trend toward standardization 
has greatly improved the plan of operation 
for this type of company, and this concen- 
tration on standards has brought about an 
improved profit margin. 

3ased on the factors outlined above, it 
would appear that Greenfield Tap & Die 
has materially readjusted its affairs from 
the adverse effects of the post-war pe- 
riod. The stock at its present price, around 
$13 a share, earning 17.9 per cent of its 
market price may be regarded as offering 
speculative attractiveness over the period 
of the next few years, during which time 
it should again be returned to the dividend 
paying class, and this prospect should be 
reflected in improved prices for the stock. 


This analysis is prepared on the specula- 
tive probabilities and this security should 
not be thought of as an investment .and it 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 








Austria’s Slow Progress 
(Concluded from page 748) 














lure the pleasure loving traveler like the 
Tyrol and Inssbruck with its 
mountains. 


majestic 


With the assistance of an American loan 
floated by Morgan & Company, Austria 
has succeeded in stabilizing her currency; 
the krone is now quoted at the rate of 
seven for a dollar. Vienna, which also 
borrowed from America, is in a 
strong financial condition. 


very 


In Austria, as in Germany, the desire 
to please and win the confidence of the 
Americans is dominant. 


The spirit to maintain the integrity of 
the nation as a sound debtor prevails. At 
least the will is there, and on it might be 
placed the confident hope of much faster 
Progress for Austria than she has made 
so far providing she is helped and not 
hindered by other countries. 
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“All Sold” Clause Eliminated 
ECENTLY a banking house identified 
with the public offering of a large 
issue of securities for an industrial com- 
pany eliminated the “all sold” clause which 
always has appeared in connection with 
public offerings of securities. This clause 
has generally been misunderstood by in- 
vestors. At the convention of the Invest- 
ment Bankers Association in Seattle this 
year, it was urged that bankers should 
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New York Stock Exchange 


25 BROAD STREET 


New Haven Hartford 





Atlantic Refining Co. 


Analyzed in our latest WEEKLY Review 


Copy FW-28 on request 





Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 
Cleveland Stock Exchange 
UPTOWN OFFICE: HOTEL ST. REGIS 


Chicago Cleveland Akron 
Meriden 


Chicago Stock Exchange 


NEW YORK 
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abandon the use of the “all sold’ phrase 
on the ground that it was obsolete, and that 
it did not convey the proper meaning to 
the investing public. 
that full “public” 
tained. 

THE FINANCIAL WorLD commends this 
new departure in financial advertising. For 
years its publisher editorially has advocat- 
ed this action in the belief that the clause 
was misleading and that it often worked 
to the disadvantage of the bankers con- 
cerned. The use of the clause in the past 
was intended to indicate that the offering 
had been fully subscribed by dealers. This, 
however, was only a half truth. Although 
the issue in each case might be fully or 
oversubscribed by dealers, there always re- 
mained the necessity of distributing the 
issue to the investing public. Until the 
latter operation has been completed, a 
statement to the effect that the issue has 
been “all sold” is not a complete statement 
of fact. 

It is assumed that the elimination of the 
clause in question by other bankers identi- 
fied with the public advertising of securi- 
ties offerings will have a beneficial effect 
generally. Investors favorably impressed 
with an offering will not have their interest 
cooled by the information that the issue 
has been distributed. 


Another issue states 


subscription was at- 
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Western Maryland Wanted 


Rating “C,’ Monthly Appraisals 


In a speech in Baltimore by President 
Willard of Baltimore & Ohio he again 
stated that, in his judgment, Baltimore & 
Ohio should acquire Western Maryland, 
and he, of course, came out in favor of 
the four system trunk line plan which 
naturally would strengthen Baltimore & 
Ohio more than the five system plan. 





Should Oil Stocks 
Be Bought Now 


—or will they go still lower? 


Has the petroleum industry seen its worst? 
Are there now indications of higher prices soon 
for PHILLIPS, MARLAND, LAGO, ATLAN- 
TIC REFINING, TEXAS CORPORATION, 
VACUUM, and the STANDARD OILS? _ Or 
will such stocks as SKELLY, INDEPENDENT 
OIL & GAS, and MID-CONTINENT again de- 
cline before they advance materially? 


Certain authorities assert that oil stocks should 
be left entirely alone—that continued over-pro- 
duction and further dividend cuts will cause low- 
er prices. Others claim that certain oils are now 
being accumulated by strong financial interests 
and that there will soon be a sharp advance in 
this group. 


Who is right? It is important to know be- 
cause the oils offer unusual profit possibilities if 
the industry has turned the corner. 


Our current Stock Market Bulletins, copies of 
which will be mailed to you without cost or 
obligation, contain valuable information for any- 
one who is holding oil shares or thinking of 
purchasing them. In addition, we shall be glad to 
send you a Special Analysis of an undervalued 
stock which we believe will advance ten or fifteen 
points within a reasonable time. 


Investment Research Bureau 
Div. 182, Auburn, New York 








STOCK EXCHANGE 
SERVICE 


for the 
Small Investor 


Booklet will be seat 
upon request 


M. C. Bouvier & Co. 


Members New York Stock Exchange 


20 Broad St. New York 
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Fenner & Beane 


Members New York Stock Exchange 
and other principal exchanges 


60 Beaver St. _— New York 


Fenner & Beane Bldg.—New Orleans 


and principal points throughout South 
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Bond 
Salesmen 
Say— 


“I lay my success in the bond busi- 
ness entirely to your Specialized 


Course of Training in Selling 
Bonds.” 


*‘Since completing your Course I have 
been successful far beyond my greatest 
expectations. I want you to know that I 
give entire credit to your Course asit gave 
me the Training to effectively put across 
my issues in the face of competition.” 


More Sales 


Our Specialized Training in Security Sales- 
manship not only contains the tangible 
facts so essential to knowing your‘‘goods,” 
but shows how to present these facts ina 
way which means More Sales. 

Write today for our free booklet “Security 
Salesmanship—The Profession.” It will 
impress you. 


Simply Ask for Booklet 9968 


Babson Institute © 257" 




















Inland Power & Light Corp. 


Securities 


Howe Snow & Co. 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 


































INVESTMENT 
SUGGESTIONS 


Our Analytical Department is 
prepared to survey the hold- 
ings of investors and suggest 
changes. 


Gray & Wilmerding 


Members New York Stock Exchange 
5 Nassau Street, New York 
Rector 5100 


State National Bank Bldg. 
Houston, Texas 













































































“Bulls” and “Bears” 
(Concluded from page 745) 











The stock has obviously been lagging be- 
hind General Electric on the basis of 
yield and earnings, as Westinghouse’s in- 
dicated annual earnings are larger than 
those of General Electric, and the stock 
sells for $40 per share less. 


Youngstown— 
Rating “B” 

Youngstown Sheet & Tube has floated 
one of the largest industrial bond issues 
of the year. A $75,000,000 issue of 5s, 
offered at 101, will enable the company to 
refund its entire outstanding bonded debt, 
amounting to about $60,000,000, with an- 
nual interest charges on the $10,000,000 
larger issue less than on the bonds re- 
tired. Reports are current that the com- 
pany may form the nucleus of a merger 
with other steel concerns among which 
Inland Steel and Trumble are mentioned, 
making it next to U. S. Steel in size. 


Railroads 








Chicago Rock Island— 
Rating “A” 

Rock Island has been very quiet market- 
wise, after reporting sharp decline in net 
in July and August, and a moderate gain 
was reported in September. Based on car 
loadings applicable to October a further 
gain should be reported in that month. 
Rock Island is expected. to show between 
$12 and $14 a share earned on the common 
stock and to increase its dividend rate early 
next year. 


Kansas City Southern— 
Rating “B” 

The Supreme Court indicated in the 
Kansas City Southern appeal of the Inter- 
state Commerce Commission valuation 
during the past week that it would make 
the same ruling as it did in the Salt Lake 
case. In other words, it will not go into 
the railroad valuation question until defi- 
nite damage by the Interstate Commerce 
Commission valuations can be proven. 
This merely means that the St. Louis- 
O’Fallon recapture case, a decision on 
which is expected before December 10th 
in the lower Federal Court, will be the 
first one upon which the Supreme Court 
will be forced to define the methods for 
determining railroad valuations. As has 
been indicated in THe FINANCIAL Worip 
from time to time, based on former decis- 
ions of the Supreme Court, it appears 
highly probable that the Interstate Com- 
merce Commission basis of valuations will 
be substantially modified in favor of the 
railroads. 


Missouri Pacific 
Rating “C” 

It is unofficially stated that the first 
step in the retirement of back. dividends 
on Missouri Pacific preferred will be to 
place the stock on a regular $5 dividend 
basis and declare the extra payments at 
the rate of $2.50 per share yearly. This 








is regarded as a temporary measure pend- 
ing the final consideration of the Missourj 
Pacific system at which time a plan wil] 
doubtless be worked out to liquidate the 
entire amount. At the end of 1926 the 
road had 150,000 of the 387,551 shares of 
Texas & Pacific common stock outstand- 
ing. During the current year it is under- 
stood that additional shares of this stock 
have been acquired. Texas & Pacific js 
showing sharp gains in car loadings in 
recent weeks, and is, of course, benefiting 
by oil developments in west Texas. But 
for extraordinarily heavy maintenance of 
way charges, Texas & Pacific would have 
shown around $12 a share earned on its 
common stock this year. In a recent re- 
port on Texas & Pacific, the Interstate 
Commerce Commission points out that over 
$30,000,000 from surplus earnings has 
been put back into the property, which 
amounts to about $75 a share, and that 
the holders of the common stock may now 
hope for some return. 


Norfolk & Western— 
Rating “A” 

Norfolk & Western, which has been con- 
sistently included in Tue FINANcIAL 
Wortp rail recommendations, crossed the 
$200 mark during the past week for the 
first time on reports that Pennsylvania 
would offer to guarantee a dividend rate 
between $10 and $12 on the common stock, 


Northern Pacific— 
Rating “A” 

Northern Pacific has been gradually 
creeping upward and reached another new 
high price level during the past week. The 
road is expected to report excellent earn- 
ings for the last quarter of 1927 and the 
early months of 1928. Based on current 
quotations of $247 for Chicago, Burlington 
& Quincy, Northern Pacific has a market 
profit of around $39 per share of common 
stock on this holding. Great Northern, 
of course, has practically the same profit 
per share. 


Seaboard Air Line— 
Rating “C” 

Seaboard Air Line interests, which re- 
cently endeavored to purchase Amoskeag, 
have written a letter to officials of Sea- 
board offering to buy the block of stock 
formerly owned by President Warfield. 
They were notified that, according to terms 
of Warfield’s will, this block of stock is 
not for sale. 


Union Pacific— 
Rating “A” 


At this writing Union Pacific has not 
yet reported for October, but it doubtless. 
will be one of the few roads which will 
show a substantial gain in net compared 
with a year ago. Traffic prospects are very 
bright and considering this company’s: 
large holdings in other high grade securi- 
ties, it appears only a question of time be- 
fore the stock will sell on a basis to yield 
less than 5 per cent; in other words, before’ 
it will cross the $200 per share mark. 
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New Issue 





These Certificates, in the Opinion of Counsel, Will Upon Issuance Be 
Legal for Investment of Trust Funds Under the Laws of 
the State of New York 


$2,250,000 


Level Club, Inc. 


New York City 
AN ORGANIZATION OF MASONS 


| Closed First Mortgage 6% Fifteen Year Sinking Fund Gold Loan 


| To Be Secured by First Mortgage on Land and Building Owned in Fee 
| 
| FIDELITY TRUST COMPANY OF NEW YORK, TRUSTEE 


Principal and interest payable at the office of the Trustee without deduction for normal Federal in- 
come tax up to 2% per annum; Pennsylvania, California and Connecticut personal property taxes re- 
fundable up to 4 mills; Maryland personal property tax refundable up to 4% mills; Indiana, lowa 
and Kentucky personal property taxes refundable up to 5 mills; and Massachusetts State income tax 
refundable up to 6% of income, as provided in the Indenture. 


Dated: November 1, 1927 Due: November 1, 1942 


CLUB: The Level Club, chartered in 1919, has a membership of over 3,900, including 
————~__ prominent statesmen, jurists and leaders from many walks of life as well as 
Grand Lodge Officers and Past Grand Masters of the Grand Lodge of the Free and Ac- 
cepted Masons of the State of New York. 


LOCATION: The site owned by the Corporation is at 253-267 West 73rd Street, New 
York, on the north side of the street, between Broadway and West End 
Avenue. The location is admirable for its proximity to the fine residential sections of River- 


side Drive and West End Avenue and to the business sections of Times Square and 
Columbus Circle. 





BUILDING: The Level Club Building, one of the finest and best equipped clubhouses in 
America, was formally dedicated and opened November 12, 1927. It is 17 
stories in height and has 263 rooms, each with bath, servidor, radio and other conveniences. 
It has an auditorium with a seating capacity of 2,200 which will be available for public 
rental as well as for the activities of the Club and of various Masonic organizations; a 
Turkish bath, three main dining rooms, four private dining rooms, and many attractive rec- 
reational facilities. 


SECURITY AND EARNINGS: The building and ground, exclusive of furnishings, has 
been independently appraised by Joseph P. Day, Inc., 
at more than $3,405.000 and by Charles F. Noyes Company, Inc., at $3,475,000. Accord- 
ing to estimates of Joseph P. Day, Inc., annual net income from all sources will amount to 
$501,184, equal to about 334 times the maximum interest requirements on these certificates. 








Price 99” and accrued interest to yield 6.05” 


Participation Certificates will be issued by Fidelity Trust Company, of New York, Trustee. 
The foregoing is subject to a circular, copies of which are available upon request. 
Legal opinion for the Bankers by Messrs. Cravath, Henderson & de Gersdorff; for Level Club, Inc., by Alexander Rosenbaum, Esq. 


These Certificates are offered by us when, as and if issued and received by us and subject to the approval _of counsel. 
Delivery will be made on or about November 29 in the form of interim receipts exchangeable for temporary or definitive certificates. 


All Statements herein are official or based on information which we regard as reliable, and while in no event are they to be construed 
as representations by us, we ourselves have relied upon them in the purchase of these certificates. 


F.J.LISMAN & CO. P.W. CHAPMAN & CO,, wx. 


— 
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Cash on Hand and in Banks . 
Exchanges for Clearing House . 
Due from Foreign Banks. . . 
Bonds and Mortgages . . . . 
1 Public Securities . . 2... . 
Short Term Investments . . . 
Other Stocks and Bonds . . . 
eee a ae 
a 
Bills Discounted . . . . .. 


(Less Anticipations). . 
a 
Due from Foreign Offices. . . 


a a ee 
Surplus and Undivided Profits . 
a ee a 
Acceptances (Less in Portfolio) 


and Other Liabilities . . 


UPTOWN OFFICE: 
. Madison Avenue 
at 45th Street 
Foreign Offices 
LONDON: 10 Moorgate, E.C.2 
Bush House, Aldwych, W.C.2 


PARIS: 23 Rue de la Paix 
MEXICO CITY: 3 Calle Condesa 








THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


Alvin W. Krech, Chairman ef the Board 
Arthur W. Loasby, President 


Condition at the Close of Business, November 15, 1927 
(including Foreign Offices) 


ASSETS 


Customers’ Liability on Acceptances 


Accrued Interest Receivable dnd Other Assets . 


LIABILITIES 


Notes Payable (Including Foreign Offices) . 
Accrued Interest Payable, Reserve for Taxes 


37 Wall Street 


TWENTY-EIGHTH 
STREET OFFICE: 
79 Madison Avenue 


® Help the United Hospital Fund 


e « e « « $ 40,731,294.52 
38,516,199.98 
8,885,355.99 
10,949,044 00 
48,001,027.01 

465,704 94 
20,721,868.60 
92,102,587.53 
78,409,229.50 
134,796,919.77 


44,346 750.45 
12,270,606.35 
1,188,665.96 
6,357,730.19 

$ 537,742,984.79 





$30,000,000.00 
25,154,753.84 
408,575,946.12 
46,192,998.17 
19,563,770.00 


. e * . 7 
e © ° 7 7 
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8,255,516.66 
$ 537,742,984.79 


. 3 . * . 





IMPORTERS AND 
TRADERS OFFICE: 
247 Broadway 


District Representatives 
PHILADELPHIA: Packard Building 
BALTIMORE: Calvert and Redwood Sts. 
ATLANTA: Healey Building 
CHICAGO: 105 South La Salle Street 
SAN FRANCISCO: Financial Center Bldg. 

















Bloomingdale 
(Concluded from page 743) 
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for building up a chain has been made, this 
is a possibility which may have important 
results. 

It is well to bear in mind that all of 
these recent developments have been ac- 
complished without the aid of additional 
or new financing, and have been paid for 
out of earnings. These acquisitions and 
improvements furnish good explanation 
for the common stock not having paid a 
dividend as yet. 


Improvement Indicated 


Bloomingdale common was first recom- 
mended by THe FINANCIAL Wor -p early 
in January of the current year, when it 
was selling at $37 a share. It was included 
in the November 16 group of “Five Pros- 
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pects,” when the price was about $43. At 
its current level of about $49 it still is 
not selling too high for earnings and pros- 
pects. If we may assume an increase of 
about $2,700,000 in sales this year (last 
year the increase was $2,870,000), net sales 
will total about $27,000,000 for the 12 
months to end January 31, 1928. Profits to 
net sales for the past four years have aver- 
aged 6.1 per cent. Taking this percentage 
on probable sales this year, net profits will 
amount to about $1,586,000, or $4.62 per 
share of common after preferred dividend 
requirements. 

Prospects for increasing earnings over 
the coming years are excellent, and al- 
though no dividends may reasonably be 
expected on the common stock within the 
immediate future, the issue has very at- 
tractive long term profit possibilities. 

x * & 


This analysis is prepared on the specula- 
tive probabilities, and this security should 








not be thought of as an investment and i 
should not be given any consideration by 
those who are not prepared to assume the 
speculative risks involved. 


The next of the series analyzing the 
group of five good prospects will appear 
in the December 7, 1927, issue, in which the 
improved position of the preferred stock 
of American Agricultural Chemical Com. 
pany will be discussed. 
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Motor Stocks 
(Continued from page 741) 
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car should allow for an extended market in 
this field to which a tempting payment plan 
would be an added incentive. From a com- 
petitive standpoint, this would effect many 
of the cars now selling in the lower price 
range, but as a future consideration would 
be regarded favorably by the maker of cars 
selling in the higher brackets in extending 
the market by creating new car owners. 


The place the motor car has taken in 
our present standard of living has made 
of it a utility to the extent of former own- 
ers of a single car extensively making use 
of two or even more. The owner of a 
higher priced car with its more expensive 
upkeep and maintenance is sold on the effi- 
ciency and economy of employing a small 
car in meeting his every day needs. It is 
in this field that competition will be keen 
in attempting to acquire this business. 


The third outlet for sales and a fast in- 
creasing one is found in the foreign field. 
There are many among the leading com- 
panies that have already taken a strong 
hold on this market, which has greatly 
augmented total sales and gives promise 
of a steady and consistent improvement. 
The progressiveness of General Motors in 
this regard is outstanding. The new Ford, 
because of its physical and price qualifica- 
tions, might also find a receptive market 
abroad. 


Replacement Business 


The fourth and probably fast becoming 
the most important outlet for new motor 
cars is in the replacement business. 
accompanying tabulation has been compiled 
and very clearly visualizes the extent of 
this market. A close study of the impor- 
tant factors is suggested. It will be noted 
that the heavy production of the past five 
years is making up a large portion of in- 
dicated sales and will over the period of 
the next several years greatly augment the 
present rate indicated at well over two 
million cars in the coming year. The heavy 
production in the year 1923 indicates a 
replacement demand for this year of 36/,- 
902 cars. The correspondingly large out- 
put in 1925 and 1926, while indicating a 
replacement demand of 388,198 cars in 
1928 will in 1929 at the present rate of 
obsolescence, contribute a demand for 545,- 
991 cars or a gain of more than 40 per 


cent over 1928. The introduction of style - 


in cars will serve to further increase the 
rate of turnover from this type of busi- 
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ness. It also removes from present con- 
sideration the possibility of a “saturation 
point in sales.” So long as car owners 
can be made dissatisfied with their present 
models by the introduction of refinements 
in motor cars the greater will be the de- 
mands from this replacement field. It 
must also be understood that in seeking the 
comforts and improvements in new models 
the satisfaction of our pride accompanying 
a larger purchasing power tends toward 
the higher priced car. 

In giving study to the possibilities of 
increased sales of motor cars in the com- 
ing year the estimate made recently by Mr. 
John J. Raskob, chairman of the finance 
committee of General Motors, appears rea- 
sonable as to accomplishment. He expects 
the industry next year to turn out five 
million units which would indeed be a 
sharp improvement over the total indi- 
cated for the current year. With a re- 
placement demand of well over two million 
a deferred purchasing power for 
about three-quarters of a million carrying 
into the new year and the improved finan- 
cial position of the farm element this esti- 
mate cannot be regarded as an exaggera- 
tion. In its accomplishment its effects 
would be far reaching in general business 
activity and furthering our prosperity and 
prolonging it. 

From a stock market standpoint this out- 
look is equally important and significant. 
There has been marked signs of activity 
and strength recently among many of the 
motor shares indirectly reflecting this con- 


cars, 


dition, but influenced largely by specula- 
tion and manipulation rather than a true 
appraisal of values. In meeting a keener 
competition in the industry fancy prices 
cannot be paid for the securities of com- 
panies demanding a united strength that 
may be accomplished in a merger and be 
expected to justify for these prices from 
the standpoint of future earnings. The 
investor who is desirous of participating 
in the benefits that may accrue from this 
indicated improvement in the motor indus- 
try can do so by purchasing values as in- 
dicated in the securities of the stronger 
companies. 


Near Term Prospects 


There are two important factors that 
will have an early influence in the market 
for motor shares. The publicity that will 
likely be given to the introduction of the 
new Ford car and followed by the reports 
of production and sales will undoubtedly 
encourage a none too favorable attitude in 
viewing the prospects for competing com- 
panies and as reflected in their securities. 
A shipment of sixty thousand new Fords 
will only serve to supply dealer demand 
for display purposes. Deposit orders on 
hand will be a heavy drain on initial pro- 
duction. Both of these factors with reser- 
vations will have their market effect. Con- 
trarily, an offsetting development can be 
anticipated in the forthcoming motor shows 
and the strength that is reflected in motor 
shares pre-dating this annual display of 
new models. 


In establishing a speculative position in 
the motor shares it has been suggested that 
it be done among the stronger companies. 
The selection of a diversified group of 
stocks as to price range favors General 
Motors among the higher priced stocks, 
Chrysler in the medium group and Paige- 
Detroit among the lower priced issues. 
The favorable record established by the 
two former companies so far this year 
should in their progressiveness allow for 
continuation and improvement in the year 
to come. The immediate prospects for 
Paige-Detroit cannot be regarded as favor- 
ably as in the other two, but over the pe- 
riod of the next few years the manage- 
ment of the Graham Brothers and the en- 
thusiastic application of their ability should 
allow in the reflection of improved earn- 
ings in market prices a greater percentage 
of profit possibility from its present low 
levels. Those desirous of engaging in a 
speculation in motor shares can by limit- 
ing commitments to this group take advan- 
tage of the possibilities for improvement 
in the coming year. They are also assum- 
ing the attendant speculative risks that 
may find varying influences in the coming 
months, although minimized to the greatest 
extent in these stronger companies. A 
close and intensive study is being made by 
THE FINANcIAL Wortp and the develop- 
ments in the industry will be reported and 
interpreted regularly. The record of motor 
car sales will be presented in next week’s 
issue together with an estimate of the 
latest month’s sales. 













investment. 


It will be worth your while to study this unusual type of 
Mail the coupon today. 


Participating Bonds Pay 
More Than Interest 


They pay, in addition to regular 6% bond interest, an annual participation in the 
profits of a chain of subsidiary offices which supply the banking needs of thousands 
of individuals in 60 cities and 19 states. 


Every year since Participating Bonds were created, they have paid this extra 
income—a share in profits, which means a liberal return on your investment. 


When you invest in Participating Bonds you do not have to choose between 
bond safety and stock profits—you get both in one security. 


N Can Yield 
Yee 1% 0% 
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In the 
Market Letter 
this Week 


Observations on 


B. F. Goodrich Co. 


Central Alloy Steel 
Corporation 


SENT ON REQUEST 
ASK FOR 1126—5 





Full and odd lots of listed securi- 
ties bought and sold for cash, or 





carried on conservative margin. 
MCCLAVE & Co. 
MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
67 Exchange Place 


New York 
Telephone Hanover 3542 





BRANCHES 

Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 

New Brunswick, N. J 


























HARRIS TWEED 


The cream of Scoteh Homespuns 
and aristocrat of all sports wear. 
Direct from the makers. Suit- 
lengths cut to order and sent post- 
age paid. Patterns free on stating 


shades desired. 
Newall, 390 Stornoway, Scotland 
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Notwithstanding 





spotty markets, many 
stocks have a pronouncedly favorable 
future. Do you know which ones—in the 


opinion of all recognized authorities—have 
the best outlook? 
Read The Business Economic Digest and 
learn the consensus of authoritative opin- 
ion. Know which 


stocks respond favorably 


when tested by the Digest’s famous 
Weighted Average—which _ scientifically 
weighs authoritative opinion in view of 
past accuracies. 
Brief, pointed, unbiased, the Digest 
presents leading opinion, sum- 
marized. Then, testing it by the 
Weighted Average, the resulting 
igest recommendations are un- 
mistakably sound—and profitably 
so, as our clients’ successes testify. 
‘Send now for a free, current copy 
containing valuable information 
concerning future stock prices. 





The BusinessfconomicDigest 
Gage P Wright, Pres. 
134 No. LaSalle St,Chicago,] 11. 


Without obligation mail me your current 
Digest and your booklet. “When _Ex- 


perts Disagree’’. 


NAME 
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HE National Electric Power Com- 

| pany reported gross earnings for the 
quarter ended September 30th total- 

ing $4,336,864, an increase of $141,040 over 
the total for the corresponding 1926 quar- 
ter. Net for the quarter was $1,713,792, 
an increase of $20,282 over earnings for the 
corresponding 1926 quarter. Net earnings 
for the twelve months ended September 
30th was $7,788,531, an increase of $651,015 
over the net earnings of the previous year. 


For the twelve months ended September 
30th, American Gas and Electric reported 
increased earnings. Gross income of the 
subsidiaries for this period was $74,874,075 
as against $71,026,566 for the twelve months 
ended September, 1926. Surplus after pre- 
ferred dividends increased from $9,570,304 
for the twelve months ended September, 
1926, to $12,783,136 for the same period 
ended this year. 

Lower Austria Hydro-Electric Power 
Company reported a gain for the first 
eight months of this year. In that period 
total receipts amounted to $528,511, against 
$472,676 for the first eight months of 1926. 
Net earnings for the eight months were 
$235,791 for 1927 and $198,683 for 1926. 
Interest requirements were covered 1.85 
times for the 1927 period as against 1.53 
times for 1926. 


* * * 

The annual consolidated income state- 
ment of the Brooklyn-Manhattan Transit 
Corporation for the year ended June 30 
was made public last week and showed an 
increased total operating revenue of $46,- 
710,592, compared with a total operating 
revenue of $44,840,967 jor the previous 
year. The net operating revenue was $16,- 
322,418, compared with $15,620,127 for the 
previous year. 

The operating income increased to $13,- 
071,822, compared with $12,359,742 for the 
previous year. The gross income was $14,- 
143,305, compared with $13,540,235 and the 
net income was $6,348,445, as against $5,- 
748,187, all the items showing increased 
earnings. 

Practically all the gain in passenger traf- 
fic resulted from increased use of the sub- 
way and elevated lines. Traffic figures for 
recent years follow: 


(000 omitted) 


Fiscal Rapid 

Year Surface Transit Total 
ae 269,928 658,271 928,200 
1926.......... 269,233 623,099 892,333 
ee 271,800 593,368 865,169 
ee 266,421 539,069 


805,490 


The consolidation of the Alabama Power 
Company, the Gulf Electric Company and 


the Houston Power Company into one 
organization to bear the name of the Ala- 
bama Power Company was effected at the 
stockholders’ meeting for the three organ- 
izations on November 10th. The lines of 
the Alabama Power Company are already 
connected with those of the Gulf Electric 
Company which serves Mobile and other 
southern Alabama towns and the Houston 
Power Company, which supplies several 
towns in the same section. Consequently 
the consolidation merely represents a 


change in ownership and management. 
* * * 


The New York State Gas & Electric 
Corporation has applied to the Public 
Service Commission for permission to ac- 
quire the outstanding stock of the Platts- 
burg Gas & Electric Company and the 
Harlem Valley Electric Corporation and 
merge these companies into the New York 
State Gas & Electric Corporation. Asso- 
ciated interests already own all the out- 


standing stock of the three companies. 
* * * 


In the seventh annual report of the Fed- 
eral Power Commission recently made pub- 
lic ninety-seven applications for licenses 
were made during the past fiscal year, 
which is close to the six year average of 
applications, one hundred. A proposed in- 
stallation of 3,300 horsepower is repre- 
sented in these applications if taken with 
thirteen additional petitions filed by holders 
of temporary permits. There is consider- 
able interest in certain Alaska applications 
because of the plan to develop water 
power in large pulp and paper mill opera- 
tions which would make use of large areas 
of national forest timber. 

* * x 

Reporting for the four months ended 
October, Brooklyn City Railroad reported 
a decline in both gross income and surplus 
after charges. The former figure for the 
period ended this October was $3,782,530 
compared to $3,819,865 for the same 
period in 1926. Surplus after charges 
amounted to $351,592 for the four-month 
period this year as against $401,492 for the 
same period in 1926. 

x *k 

Hudson & Manhattan showed a gain in 
both gross and net for the first ten months 
of the current year over that period last 
year. Gross was $10,382,546 for 1927 and 
$10,126,548 for 1926, while surplus after 
charges grew from $1,642,111 in 1926 to 
$1,702,817. For the month of October the 
company showed a slight increase in gross 
revenue but a small decline in surplus after 
charges, the former figure increasing from 
$1,054,898 in 1926 to $1,058,099 in 1927, 
while the latter declined from $210,269 to 
$192,072. 
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One Outstanding Stock! 


(A New Method in Financial Advisory Service) 





EW individuals are able to invest in one hundred different securities during the course of 

the year. Picking and choosing, at random, from a broad list of recommendations, is a 

burden. The American Institute of Finance has relieved its clients of this handicap—removed 
it completely. 


All through 1926 and 1927 the American Institute of Finance has recommended to its 
clients, from time to time, an outstanding individual stock to buy, where the client is in a posi- 
tion, or wishes to make, only one individual purchase. 


The following is a complete record of outstanding individual opportunity recommenda- 
tions of the American Institute of Finance: | 


es — = — = =u ‘ 


1926 
: Purchase Present Points 
: STOCK Price Price Protection Profit 
Colorado & Southern........ 70 120 30 166% 
Chesapeake & Ohio ............ 117 164* 30 156% 
ES an ea 125 185 30 200% 
Pere Marquette ............... 82-83 130 30 156% 
Missouri Pacific common...... 35-36 54 20 90% 
International Harvester ...... 127 160* 30 110% 
Air Reduction ............... 130 176 40 115% 
Gulf, Mobile & No. common. . 35 65* 20 150% 
. RG a ee Oe a eae 145 185 30 133% 
Chic., R. I. & Pacific......... 69 105 30 120%, 
1927 
Baltimore & Ohio ........... 109 118 30 30% 
Delaware & Hudson ........... 182 227* 40 112% 
' Gold Dust Corp. common... . 46 65 25 76% 
: Union Pacific ................ 170 190 30 66% 
Chesapeake & Ohio......... 166 210 4g 110% 
New York Central .......... 148 167** 30 63% 
Am. Writing Paper pfd....... 38 51 25 52% 
Chesapeake Corporation ...... 72-75 83 30 - 33% 
*Profits taken at indicated price **Includes_ rights 
1 RESULT:—NOT A SINGLE LOSS—AN AVERAGE PROFIT OF 110% ON INVESTED CAPITAL 


Place yourself in a position to benefit immediately from this unique and unusual Service. 


The Institute has recently released a Bulletin containing a new SPECIAL RECOMMENDA- 
/ TION of an outstanding, individual purchase. 


Send immediately for explanatory literature and a sample Bulletin. 


Simply sign and return the blank below — no obligation. 





AMERICAN INSTITUTE OF FINANCE 
260 Tremont St., Boston, Mass. 


I 
I 
I Send me FREE Bulletin FWN-26 and explanatory 
I 
i 


| American Institute 
| of Finance 


literature. 


260 Tremont St., Boston, Mass. 1 
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A Good Security 


Safe Deposit Box 











































NVESTING is a never-ending 
task if your securities require 
frequent checking up or revisions. 
| Diversification is an excellent thing 





to have, but if you hold many se- 
curities of different kinds, much 

valuable time will be lost in watch-. ¢ 
ing principal and interest. 


| FIXED TRUST SHARES elim- 


inate most of the worries incidental 


the semi-annual dividend coupons. 
offer a high degree of safety. 


dends are assured year after year. 
Everything about these Shares 
which is chiracteristic of the strongest 
ties. They have no maturity, 
recurring re-investment problems. 
stocks is not subject to alteration, 
Steel being generally 
leaders of industry. 


The 


Prosperity.” 


American Basic-Business 








| Name 









| to investing. They can be put into your safe deposit box 
| with the knowledge that they can be left there perma- 
nently with no further attention than is required to clip 
| Secured by the un- 
derlying stocks of thirty basic American industries, they 
The strong Cash Reserve 
Fund stabilizes income so that regular semi-annual divi- 


suggests 
investment 
and therefore do not present 
list of underlying 
such companies as U. § 
conceded to be permanently 


Send for descriptive booklet, ‘‘A Fixed Investment in America’s 


Share Corporation 
67 Wall Street, New York 


Otis Elevator 
Please send Booklet, “A Fixed Investment in America’s mt. | 
Prosperity.” Amer. Radiator | 
United Shoe | 
Woolworth 
ee ee yee ey ee Address ... | 








These common, 
stocks underlie 
Fixed Trust Shares 
and no substitutions 
may be made in 
this list 


Pennsylvania R.R. 
Louisville & Nash. 
New York Central 
Illinois Central 
Union Pacific 
Southern Pacific 
Southern Railway |! 
Northern Railway 
Stand. Oil of N. J. 
Stand. Oil of N. Y. 
Oil of Ind. 
Stand. Oil of Cal. 
Vacuum Oil Co. 
Amer. Tel. & Tel. 
Pullman 
General Elec. 
Westinghouse 
West. Union 
U. 8S. Steel 
Nat’l Biscuit | 
Amer. Tobacco 
Ingersoll-Rand 
int. Harvester 











the permanency 
securi- 


S. Stand. 
successful 





American Can 


























New York State Railways reported a 
decline in gross and net for the first nine 
months of the current year, but registered 
an increase in net for the September quar- 
ter. for the nine months in 1927 
was $7,381,868 compared with $7,715,067 
in 1926, while surplus after charges de- 
clined to $342,037 in 1927 against $404,744 
in 1926. The small increase in net for the 
September quarter was from $69,303 to 
$71,449. 


Gross 


x * x 


The American Power and Light Com- 
pany and subsidiaries reported net of $10,- 
356,548 after interest in the year to Septem- 
ber 30, equal to $5.06 per average number 
of shares outstanding in the period, against 
$9,287,625, or $4.75, in the preceding like 
period. 

ae 


Two important subsidiaries of the Com- 
monwealth Power, Consumers’ Power and 


762 


Tennessee Electric Power reported _ in- 


creases in both gross and net for the 
twelve months ended October. Consumers 
Power showed gross revenues for the 
period of $26,278,781 compared with $23,- 


619,645 for the same period ended in 1926. 
Balance after preferred dividends was 
$5,379,014 in 1927 and $4,434,584 in 1926. 
Tennessee Electric Power reported a gross 
of $12,437,743 for the 1927 period against 
$11,940,956 in 1926 and a net of $2,551,323 
after charges and depreciation in 1927 com- 
pared to $2,344,047 for the same item in 
1926. 


* * * 


The Electric Power and Light Corpora- 
tion reported gross earnings for its sub- 
sidiaries for the year ended September 30 
of $52,110,492, compared with $48,749,154 
ror the preceding year. Net earnings of 
the subsidiaries before appropriations for 
renewals and replacements was $23,260,398, 





as against $20,754,860 for the preceding 
year. 

A total of $3,157,252 was available for 
preferred dividends of the corporation, as 
against $2,269,577 for the preceding year, 
and $775,187 was available for second pre- 
ferred dividends, compared with $781,168 
for the preceding year. 

According to the balance sheet, the total 
current liabilities of $17,404,126 approxi- 
mately doubled the total current assets as 
of September 30. This was markedly in 
contrast with total current assets of $26,- 
257,316 for the preceding year, against 
total current liabilities of $21,710,108. The 
total assets and liabilities increased to 
$122,956,067 from a total of $117,007,410 
for the preceding year. 


* Ok Ox 


The Kansas City Power and Light Com- 
pany reported gross earnings for October 
of $1,065,098, compared with $927,347 for 
the same month last year. Net earnings 
for the month were $552,049, compared 
with $438,094 for the same month last year. 

Gross earnings for the twelve months 
ended October 31 were $12,125,477, com- 
pared with $10,753,746 for the preceding 
twelve months. Net earnings for the 
twelve months were $6,022,700 and $5,663,- 
000 for the preceding twelve months. 


* * * 


Gross earnings of the Northern Ohio 
Power Company and _= subsidiaries for 
October were $1,031,375 and net income 
$116,701, against $1,022,513 and $50,503, 
respectively, last year. For the first ten 
months of 1927 gross earnings came to 
$10,308,848 and net income $1,055,440, 
which compares with gross of $9,911,649 
and net income of $503,956 for the ten 
months ended October 31, 1926. 


For the twelve months ended October 
31 gross earnings were $12,438,040, an in- 
crease of $467,781 over the previous twelve 
months. Net income for this period avail- 
able for retirement reserve and corporate 
purposes amounted to $1,334,901, as com- 
pared with $788,693 for the twelve months 
ended October 31, 1926. 





* * * 


The Ohio Electric Power Company, the 
Michigan Electric Power Company, sub- 
sidiaries of the National Electric Power 
Company, reported for the twelve months 
and the quarter ended September 30. The 
report of the Ohio Electric Power Com- 
pany for the twelve months indicated gross 
operating revenue of $945,403, compared 
with $862,338 in the preceding twelve 
months. Net income, after taxes, interest 
and provision for retirement, was $128,358, 
against $84,167. For the quarter ended 
September 30, net income was $29,304, 
against $12,248 in the same quarter of 
1926. 

x ok x 

The Michigan Electric Power Company 
reported gross operating revenue of $644,- 
930, compared with $521,130 for the pre- 
ceding year. Net after taxes, interest and 
retirement provision was $93,863, against 
53,056. 

The Financial World 








puna 


: 


nun 
4 


VUDENEURUONEEODENSE ORR EREED: 


has 

put 

Mill 
effec 
He De 
final 
fron 
ernr 
ing 

doct 
acc¢ 
com 


ST 


M 


nanonnasovenunnenventaneninngs = 


= Fut 
muni 


to t 
pas: 
cou 

C 
(00 
ter! 
tha 
ex] 
ern 
tio 
tha 
An 


dus 
ing 
pas 
has 
pri 
6s 

pri 


the 
an 
dec 
6s 

6s 

eig 
ov 
ce! 








z 


a waa CC we ee ee 


~~ 














L. G.’s Column 
(Concluded from page 749) 
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has advised several countries. Smith, who 
put Hungary on a sound financial basis. | 
Millspaugh, who rendered Persia similar | 
effective labor. Yound, who has helped | 
Honduras and Mexico. Now another 
financial specialist comes along, borrowed | 
from the Treasury Department by the Govy- 
ernment of Poland to assist it in readjust- 
ing its financial structure. These financial 
doctors get paid well but their ability and 
accomplishments are deserving of high 
compensation. 











Bond Market 
(Concluded from page 746) 

















to the occurrences in Mexico following the 
passing of petroleum legislation in that 
country. 

On July 1, 1927, Colombia raised $25,- 
000,000 in the form of a six per cent ex- 
ternal loan. Of this amount it is reported 
that some $10,000,000 have already been 
expended. Under the present law the Gov- 
ernment has authority to issue an addi- 
tional $35,000,000 loan and it is rumored 
that there are at present a number of 
American bankers bidding for this issue. 


With one of the country’s primary in- 
dustries virtually throttled, its credit stand- 
ing cannot do other than suffer and the 
passage of the Emergency Petroleum Bill 
has been reflected in fractionally lower 
prices for the issue of Colombia external 
6s of 1961, which recently touched a low 
price of the year of 92. 


With the above uncertainties existing in 
the situation and the generally growing 
anti-American feeling in that country, we 
deem it advisable for holders of Colombia 
6s of 1961 to transfer to City of Sao Paulo 
6s of 1943, carried in our “Guide for For- 
eign Bond Purchases” and currently quoted 
over the counter at 93, to yield 6.69 per 
cent to maturity. | 
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Guaranty Trust Company 
of New York 


140 Broadway 


LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 


Condensed Statement, November 15, 1927 





RESOURCES 


Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers... .$164,368,689.29 














U. S. Government Bonds and Certificates.. 26,529,827.47 
ne ee . 23,441,568.77 
ee IOS. os sas 5s 0 4 0 6 tows. : 21,940,127.81 
Loans and Bills Purchased............. . 428,194,857.84 
Real Estate Bonds and Mortgages...... 2,902,963.33 
Items in Transit with Foreign Branches. . 6,163,575.82 
Credits Granted on Acceptances ........ 61,620,048.57 
66 knew ek wees ee ae i aed 7,408,686.75 
Accrued Interest and Accounts Receivable 6,193,807.37 
$748,764, 153.02 
LIABILITIES 

icine hed ana wikn soe 9s oon +o eee 
Surplus Fund ................+--++-+++ 30,000,000.00 
Cite Pelle: «2... 6 eck ccs www Mea 3,979,955.20 
$63,979,955.20 

er rae 600,000.00 
Accrued Interest, Reserve for Taxes, etc. 7,313,684.65 
ee ...ee.-. 61,620,048.57 
Outstanding Treasurer’s Checks ........ 24,978,138.67 
ae phere ee aon <a ee eer 590,272,325.93 








$748,764, 153.02 





























Bonds Called This Week 
(Except in the case of entire issues called amounts called for less than $10,000 are not included) 
Call Date 
Name of Issue Amount Price Payable 
Coren, Seer er Ge TG oa aik a who else oe Wile ecin le es wie nw ese w oles ace 25,000 105 Dec. 1, 1927 
Ceara Teepe Te. SOE GR TER oon.5 6 6c 86 ks see w se Se see s sie ess +9,481,000 105 Jan. 1, 1928 
ears. Cee. re, BO: Ge TGR oc che bi isc e debe cece ewes soe 0% Entire 105 Mar. 1, 1928 
Harris Construction Co., gen. 6468, 1929-41 ....cccccccccccccccves +500,000 101-104 Feb. 1, 1928 
Hershey Chocolate Co., 1st & coll. tr. 5%s, 1940 ........-.--2ee- 718,002,000 103 Jan. 1, 1928 
Rowe. Cotten Ber Co. Totd.. Tet Te, FSB onic ei cede cwenesece vane £7,400 100 Feb. 15, 1928 
Jacksonville Gas Light & Coke, 1st 5s, 1981 ............ eee eeeeee 12,000 103 Jan. 1, 1928 
Larabes Deyo Tracking Ca., Tm, TOSS 20.0 ccccscicccwcccecccsarccesiee 60,000 101 Nov. 1, 1927 
Mahintedt Lamber @ Coal Co., 66, TO48 ...cccccccsccvcccivecccvvece Entire 100 June 1, 1928 
OU oi aa @ ies 5 AOD WSe we So eS ae ado Oe, 9 Hes 3,000,000 fr. 100 Dec. 1, 1927 
Northern Redwood Lumber Co., Ist 6s, 1937 .......--cceecesereceee 47,000 101% Dec. 1, 1927 
Orpheum Theatre & Realty Co., Ist 68, 1946 ......-...ceeeeeeeee 35,000 103 Oct. 20, 1927 
Paterno Corp., Ist leashold Gs, 1928 ......ccccecccverecccevccscccs 41,500,000 100% Jan. 1, 1928 
Polan@ (Republic of), ext. Sa, 1950 2... ccescecccsccccceverccsvece 700,000 105 Jan. 1, 1928 
Porto Rico Gas & Coke Co., coll. tr. 88, 1932 .......-cceeeeeecces +148,500 100 Jan. 1, 1928 
Roystown Water Power, Ist 5s, 1938 .......2 cece cece eee reercevces +519,000 105 Oct. 1, 1927 
Safety Insulated Wire & Cable Co., Ist 6s, 1942 .......-e--eeeeeee 7916,000 *105 Feb. 1, 1928 
Santa Monica Bay Telephone Co., Ist 5s, 1937 ........- ee eeeeeeene 778,000 105 Oct. 15, 1927 
Siemens & Holska, sec. 78, 1935 .... cece cccccvvccccsecrserecesccce 132,500 102 Jan. 1, 1928 
Timicen-Detroit Realty Co., Ist ser. Gm, 1928 .....cccccccesscvesces 4181,700 100% Dec. 15, 1927 
United Steel Works Corp., ser. ‘‘A” & ‘‘C’’? 64s, 1951 .........-.. 408,000 100 Dec. 1, 1927 
Walgreen Co. ser. 68, 1928-30 1... ccc cece c cc cccer en escsecececseces 7400,000 100-101 Dec. 1, 1927 
White (R. H.) Co. Ist rl. est. s.f. 53468, 1944 .... cece eee e ee eeeeeee Entire 103 Jan. 1, 1928 
+Entire issue. *Bonds presented prior to Feb. 1, will receive 105 and interest to date. 
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Buy Securities with 
a Profitable Future 


Some stocks and bonds have had their 
day—and, while sound, offer no further 
opportunities for real profit. Others are 
slipping backward—sure to bring loss 
to holders. 


But there are certain securities with a 
profitable future. Our staff of invest- 
ment experts and market analysts con- 
stantly investigate facts and figures 
which locate such securities and result 
in profits for our clients. 


Write today for our new booklet 
‘Managing Investment Funds’ and » 
latest ‘‘ Security Market Review"’ 


INVESTORS SUPERVISORY SERVICE 
\ oo Sq barren ‘Whtuau Srnaer, New Yon Nay 




























































































































A Binder De Luxe - 
for 26 Copies of 
The Financial World 





T HIS binder is simple in oper- 
ation so that in a minute’s 
time the latest issue can be 
added to the current volume. No 
punching is required. After 26 
copies have been inserted in the 
binder you have half a year’s sub- 
scription beautifully bound in perma- 
nent form, 


The binder is made of special- 
process material and gives the ap- 
pearance of tooled leather, with 
name and emblem embossed in an- 
tique gold. 


We have provided this binder as 
a service and not for profit. Grasp 
now the opportunity for adding this 
handsome and _ useful Reference 
Book to your home _ library—for 
desk, bookshelf, study-table or read- 
ing nook. By buying a large num- 
ber at one time we are able to send 
one postpaid for only $2.00; 25 cents 
extra postage required west of 
Mississippi and in Canada. 50 cents 
extra postage for foreign countries. 


THE FINANCIAL WORLD 
53 Park Place New York 
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ties, the problem of the future 
of this class of investments is becoming 
one of particular interest to the holders. 
The factors entering into the value of real 
estate mortgage bonds and mortgages on 
city property include such features as the 
probability of interest rates, the cost of 
building, wage levels, changing demands 
for property and the supply of money with 
which to increase construction. Invest- 
ment attractions are relative. The prob- 
lem of the investor is whether he shall 
retain the securities he now has or change 
the form of his investment to some other 
preferred class. Take the case of a cor- 
respondent who writes that he has a 24- 
flat building in a leading city of the coun- 
try, valued at $125,000, on which is a 
mortgage, seven years at 6 per cent. What 
“insurance,” he asks, has he that the fu- 
ture of this investment will be as satisfac- 
tory as in the past and how will it com- 
pare with stocks and bonds which he also 
holds. With the coming of cheaper money 
will rents go down? ‘Will building costs 
decrease until he will find himself in com- 
petition with other enterprises that have a 
less investment basis and yet have prac- 
tically the same income? In other words, 
what is the future for the investor who is 
interested in any way in city real estate 
or the securities based thereon? 


Balancing the Chances 


This query is discussed here because it 
involves the questions that in similar form 
are being asked by thousands of investors. 
The future of the city is something that, 
too, is enlisting the interest of the econo- 
mist. Upon the answer to the discussion ‘de- 
pends the outcome of many an estate and 
the satisfactory income of many a capital- 
ist. The past few years have seen an ab- 
normal growth of cities due to our in- 
dustrial expansion. Manufacture has in- 
creased by leaps and bounds. The demand 
for housing after the war brought into use 
hundreds of millions of dollars for con- 
struction. To a large extent the shortage 
has been overcome and it seems unlikely 
that there can be, for another decade, more 
than the normal accommodation of the 
city’s actual growth along with care for 
obsolescence. More than half the popu- 
lation is urban; the rural population has 
shown decreases proportionately and the 
urban a steady increase. While this con- 
tinues the city will demand more construc- 


tion. But it is the opinion of economists 
that this cannot always go on. The con- 
sumption of foodstuffs will eventually 


overtake the production, prices rise and 





production of farms become 


ITH the vast amount of funds 
invested in city realty securi- T 


profitable, 
Then the cityward march will lessen, per- 


haps, becoming a_ back-to-the- 
These are the underlying 
factors of our relations to foreign trade 
and our future as a world power with a 
market extended beyond our own shores, 
While Europe has been getting on its feet 
we have had an advantage but that cannot 
always last. 


eventually 
farm movement. 


Cheap Money 


The tendency of interest rates is down- 
ward. This country has so much wealth 
that it is difficult to find remunerative in- 
vestment and hence money rates tend lower. 
The far western banks that formerly 
charged 8 to 12 per cent for current loans 
now are generally on a 6 to 8 per cent basis 
and complain that they have a difficulty in 
earning dividends. Municipal bonds are 
selling on a 4 per cent basis. Real estate 
mortgages are being written at 5 per cent 
plus a small commission; real estate mort- 
gage bonds are tending downward in in- 
terest rates. But the effect on city con- 
struction is not thereby affected as seri- 
ously as might be thought for the same 
influence that acts there is also felt else- 
where. The entire rate structure is being 
readjusted and no one form of investment 
is exempt from the general movement. So 
the city investment is in the end in ex- 
actly the same position relatively as it was 
before: That more construction will be 
encouraged because of low interest rates 
is possible, but builders are not likely to 
take long chances simply because of cheap 
money. They know perfectly well that 
overbuilding will reduce rents so that the 
apparent advantage will be lost. 


Building Costs 


The cost of construction shows no signs 
of lessening. The scale for all sorts of 
labor stands practically at the same level 
year after year with now and then an in- 
crease in some direction. The cost of lum- 
ber is in similar position because lumber 
costs depend largely on labor and trans- 
portation and neither shows signs of dimin- 
ishing. Our immigration laws prevent any 
increase of skilled workmen. The indus- 
tries have sought to secure more workers 
but without avail. Indeed it seems likely 
that the immigration rate will be lessened 
by Congress rather than increased and this 
means a stronger position for the labor 
unions. An excellent example is the case 
of the implement manufacturers. They 
have tried to secure larger influx of labor 
that they might increase sales through 


(Please turn to page 767) 
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What THE FINANCIAL WORLD’S 
Threefold Investment Service Includes 








A yearly subscriber for 


l THe FINANCIAL WorLpD 
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vestor each week a condensed 





receives free each month a copy 
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: tors that have a bearing on reference book—‘“Appraisals 
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BETTER tone than has been evi- 
AY ected of late prevailed in this 


pre-holiday week on the Counter 

The public utility senior issues 
have been so consistently recom- 
mended came in for the large measure of 
attention and strength, and many of the 
attractively high yields are gradually being 
lowered nearer to prevailing money rates. 

Bank and insurance stocks showed an 
ability to come back after a period of 
general laggardness and many improved 
prices were recorded. The activity in the 
insurance has resulted in a lead- 
ing house presenting a study showing that 
profits ranging from 91 per cent to 474 
per resulted from 
insurance companies of 


Market. 
which 


shares 


cent have 
in the 


group. 


investment 
the Home 
Profits of 91 per cent are shown 
in the case of the New Brunswick Fire 
Insurance Company on purchases within 
the In addition to the 


last six months. 











Financial & Industrial 
Securities Corp. 


Stock 


Common 


A detailed review of the 
holdings and investment 
position of these shares, 
sent free upon request. 














BRANDENBURG & CO. 


Members New York Curb Market 


111 Broadway New York 
Telephone: Rector 5022 























ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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FINANCIAL SERVICE. 
“ R.W. MS NEEL ,DIRECTOR 
MnAristocracy of Successful Investors’ 
120 BOYLSTON ST. BOSTON 


Send for Special Letter 
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Insurance 
compose __ the 


New Brunswick and Home 
Companies, the following 
group: Harmonia Fire, Franklin Fire, 
City of New York Insurance Company, 
Homestead Fire and Carolina Insurance 
Company, 

The chain store stocks indicated profit 
taking activity which in many cases de- 
pressed prices slightly. Bohack preferred 
was the exception in the group following 
issuance of the report for the nine months 
ended October 30, 1927, showing net profit 

$42,487 after taxes, depreciation, etc., 
equivalent after dividend requirements on 
the 7 per cent and 6 per cent preferred 
stocks to $14.17 a shere earned on 18,500 
shares of common stock. This compares 
with $186,612 or $4.05 a share in the first 
nine months of 1926. 

Mellville Shoe reported sales of $1,678,- 
954 for this Octoyer, compared with $1,- 
338,510 for October last year, an increase 
of 25 per cent. Ten months sales totalea 
$14,091,019 against $11,370,251 for the 
first ten months of 1926, an increase of 24 
per cent. 

The Schiff Company, another shoe 
chain, reported sales of $324,160 for the 
month of October as compared with $214,- 
202 last October. Ten months sales were 
$2,844,835, against $1,803,695, an increase 
of 58 per cent. 

The industrial list was mostly 
although the few changes 
were mostly on the up side. 


On the Curb 

The action of curb stocks reflected little 
of the strength displayed on other markets 
except for a few specialties. The activity 
of many of the oils appears premature ex- 
cept for such stocks as Vacuum, Prairie 
Pipe and Humble Pipe, which are benefit- 
ing from excessive production. 

Individual strength as displayed was 
generally justifiable to fundamentals as 
favorably affecting issues. Atlas 
Plywood, which appears receiving rather 
vigorous sponsorship, made a new top. 
Inventory of finished goods was reduced 
by 30 per cent in the first four months 
of the fiscal year to October 31, while 
unfilled orders were doubled, it was an- 
nounced. 

“Sales were approximately the same as 
in the corresponding 1926 period,” said 
Ralph M. Buck, president. “The class 
of business obtained this year was more 
profitable, and results indicate earnings 
for the six months to December 31 will 
be at least equal to those of the 1926 
period, when the company earned $4.11 a 
share.” ; 

A committee of the Converters’ Asso- 
has recommended that members 
insist that all goods shipped to them by cot- 
ton goods finishers be 
packing cases, 
lower cost of boxes, 


dormant 
taking place 


many 


ciation 


packed in plywood 
that savings from 
lower freight and 


saying 


cartage charges and lower pilferage and 
damage losses will result. 

Although many cotton goods finishers 
have used plywood packing cases for 
publication of the committee's re- 
port has been followed by an increased use. 

Following a test shipment of an upright 
piano over 3,500 miles of 
water freight the company has 
booked its first order from the piano in- 
dustry for plywood packing cases, of which 
it is the largest manufacturer in the United 
States. 

The entire piano industry ships approxi: 
mately 275,000 grand and upright pianos 
annually. Use of plywood packing cases, 
the weight of which are approximately 
one-half that of solid wood piano boxes, 
will make possible large savings in 
freight charges, as the tariffs on pianos 
are relatively high. Use of paper linings 
in the box is also eliminated and storage 
space required for the empty knocked- 
down cases is reduced one-half. 


years, 


railroad and 
routes, 





BUSINESS 
METHODS 


We apply modern business 
methods to stock trading. 


The realization that turn- 
over controls profits leads us 
to recommend those _ stocks 
which will make a move in a 
minimum time. 

May 
you? 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1898 


we explain this to 


New York 
79 Wall St. 


Chicago 
111 W. Jackson Blvd 
San Francisco 
Hunter Dulin Bldg. 


EE NONE MIE ES BRERA STE 


| STOCKS | 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchans- | 














(Established 1908) 
150 B’way, N. Y. Tel. Rector 210° 














OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES —_ APPRAISALS 





























The Financial World 





"Se 


aT 
nent neat 


Seaveunseuencansccceseeeaneanaaene tS 
S anennnsesarccencceenseesseyn 


givit 
whic 
The 
he | 
likel 
com 

Si 
riall 
Of « 
tual 
dow 

P 
depe 
reas 
on | 
tion 
teen 
now 
men 
men 
to V 
The 
hav 
moc 
ting 
Bi 
that 
pro 








tril 
par 
out 
cen 
the 


wh 
Sur 












ige 
ed- 











orld 





City Property Income 
(Concluded from page 764) 

















giving to the farmer cheaper implements 
which he could afford—but without avail. 
The contractor must pay what is asked or 
he gets no labor. This element seems 
likely to be stationery for a long time to 
come. 

So the final element that affects mate- 
rially the investment of the city is rents. 
Of course any vast expansion over the ac- 
tual need of a community affects rentals 
downward. 

Primarily the values of city properties 
depends largely on the maintenance of a 
reasonable stability in population and also 
on the unchanging condition of the loca- 
tion. In many cities properties that fif- 
teen years ago commanded high values are 
now far less valuable owing,to the move- 
ment of business centers and abandon- 
ment of what once was a favorite location 
to wholesale houses and cheaper occupancy. 
The investments once seemingly secure 
have decome great disappointments. The 
modern idea of zoning of cities is offset- 
ting much of this danger. The tendency 
is to maintain much of the permanence 
that formerly was lost through real estate 
promotions, changing residential develop- 





DIVIDENDS 











ARMOUR &&5 COMPANY 
ILLINOIS 
The quarterly dividend of $1.75 a 
share on the preferred stock has 
been declared by the _ Directors, 
payable Jan. 2, 1928, to stock- 
holders of record Dec. 10, 1927. 
ARMOUR 2&5 COMPANY 
OF DELAWARE 


quarterly dividend of $1.75 a 
on the preferred stock has 





The 
share 


been declared by the Directors, 
payable Jan. 2, 1928, to stockhold- 
ers of record Dec. 10, 1927. 





W. P. HEMPHILL, Secretary. 

















._ TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dis- 


tribution of $1.00 per share on the Com- 
pany’s 2,540,000 shares of capital stock with- 
out nominal or par value, payable on De- 
cember 15, 1927 to stockholders of record at 
the close of business on December 1, 1927. 

Stockholders will be advised later as to 


what portion of said distribution is from Free 
Surplus and what from Reserve for Depletion. 
H. F. J. KNOBLOCH, Treasurer. 





Avvenican TELEPHONE AND TexeGRAPH COMPANY 
BELL SYSTEM 
153rd Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on Monday, January 16, 1928, to 
stockholders of record at the close of 
business on December 20, 1927. 


H. BLAIR-SMITH, Treasurer. 





National Power & Light Company 
Preferred Stock Dividend 


The regular quarterly dividend of one dol- 


lar and seventy-five cents ($1.75) per share 
on the Preferred Stock of National Power & 
Light Company has been declared for pay- 
ment January 3, 1928, to holders of record 
of Preferred Stock at the close of business 
December 15, 1927. 

A. C. RAY, Treasurer. 





Certainty of INCOME 


Next to safety of principal comes 


Mutual 
Investment 
Gruk 7 


certainty of income in any sound 
investment program. 


Holders of Class **A”’ Certificates of 


the Mutual Investment Trust know 


CLASS A 
CERTIFICATES 


6% 


AND EXTRAS 


that their principal is safe, and a 
preferential return of at least 6% 
(with participation in further 
profits) is definitely assured— 


First, by an ample Reserve Fund 
which can be drawn upon to make 
up any deficiency in event of 
lowered earnings; 

And, second, by a subordinate in- 
vestment, the entire income from 
which is available to protect their 
preferential return of 6%. 


Send for descriptive circular F-5 


MUTUAL INVESTMENT 
TRUST 


C. Lester Horn & Co., Inc., Fiscal Agents 
60 Broadway, New York 
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and other factors. The modern 
city is a more stable affair than that of 
the early days. As growth  eventuates 
there will, of course, be changing values 
and the development will not always be in 


ments 


the expected direction. But well selected 
properties in a city that has a strong zon- 
ing ordinance and is developing without a 
boom spirit is today far more solid .finan- 
cially than ever. 





DIVIDENDS 


DIVIDENDS 








The North American 
Company 


QUARTERLY DIVIDEND No. 95 
ON COMMON STOCK 


A Quarterly Dividend of 2%% on the 
Common Stock will be paid on January 3. 
1928, in Common Stock, being at the 
rate of 1/40th of one share for each 
share held of record at the close oi 
business on December 5, 192%. 





QUARTERLY DIVIDEND No. 26 
ON PREFERRED STOCK 
A Quarterly Dividend of 1%% (T5c a‘ 
share) on the Six Per Cent. Cumulative 
Preferred Stock will be paid on January 
8, 1928, to stockholders of record at the 
close of business on December 5, 1927. 


ROBERT SEALY, Treasurer. 
New York, November 14, 1927. 








E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., November 21, 1927. 
The Board of Directors has this day de- 
clared a regular dividend of $2.50 per share 
and an extra dividend of $0.50 (Fifty Cents) 
per share on the outstanding no par value 
common stock of this Company, payable De- 
cember 15, 1927, to stockholders of record at 
the close of business on December 1, 1927; 
also an extra dividend of $3.75 per share on 
the outstanding no par value common stock 
of this Company, payable January 4, 1928, to 
stockholders of record at the close of busi- 
ness on December 1, 1927; also dividend of 
1%% on the outstanding Debenture Stock of 
this Company, payable January 25, 1928, to 
stockholders of record at the close of business 
on January 10, 1928. 
CHARLES COPELAND, Secretary. 





The United Gas and 
Electric Corporation 


111 Broadway, New York 
November 17, 1927. 


The Board of Directors of The United Gas 
and Electric Corporation has this day declared 
a dividend of $1.00 per share on the Com- 
mon Stock, without any nominal or par 
value, of said Corporation, payable December 
8, 1927, to stockholders of record at the close 
of business on November 25, 1927. 

When, on or after November 26, 1927, Com- 
mon Stock of this Corporation is issued in 
exchange for any of the securities of the 
former The United Gas and Electric Corpora- 
tion, pursuant to the agreement for consolida- 
tion dated June 21, 1925, therein provided to 
be so exchangeable, then holders of such 
exchangeable securities will be entitled to re- 
ceive an amount in cash equal to One Dollar 
($1.00) per share of the Common Stock of 
this Corporation so issued, together with 
dividends in cash equal to $6.00 per share 
heretofore declared payable. 


J. A. McKENNA, Treasurer. 





The Board of Directors of the Industrial 
Acceptance Corporation has declared a reg- 
ular quarterly dividend of one and _ three- 
fourths (1%) per cent on the first preferred 
stock and a regular quarterly dividend of two 
(2) per cent and an extra dividend of one- 
half (%) of one per cent on the second pre- 
ferred stock and a dividend of fifty cents 
(50c) per share on the common stock of the 
Corporation, payable January 3, 1928, to stock- 
holders of record as at the close of business 
December 16, 1927. 

H,. F. STEVENSON, Treasurer. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 




































































Average i 
ge Stock Prices aaa Weekly Sales 
Nov. 22 Nov. 16 Nov. 9 Nov. 23 : 
25 Railroads ............ 141.09 141.09 139.48 115.62 Sales of stocks listed on New York Stock Exchange (in 
RS. Bnustrinks «oss ceccsns 146.56 145.48 141.81 1:29.16 number of shares), week ended Nov. 22, 1927. Week’s sales: 
41 Combined er ee 144.11 143.58 140.78 123.62 Thursday, 2,463,040 shares; Friday, 2,646,750 shares; Satur- 
8 Coppers .........ee06. 43.70 42.19 41.42 *25.82 day, 1,389,720 shares; Monday, 2,492,840 shares; Tuesday, 
é = 2,551,655 shares; Wednesday, holiday. Average daily sales 
*Before revision 
; J week ended Nov. 22, 1927, 2,308,801; week previous, 
Bond Dealings, Jan. 1 to Date 4.528, 939. 
1927 1926 1925 - Thurs- 
U. S. Govt. bds. $261,600,800  $233,190,750  $313,692,420 —— “a 
Domestic bds. 1,927,674,800  1,780,025,500  2,141,113,175 aad ed last this 
Foreign bds. 785,357,000 649,066,950 638,405,100 High Low NAME OF STOCK week week 
116 99% Amer. Locomotive ..108 107% 
Total all bds. . $2,974,632,600 $2,662,283,200 $3,093,210,695 95% 65% Amer. Sugar ....... 75 14% 
Weekly Business Indicator 185% 149% Amer. Tel. & Tel ..178% 180 
ne ll gy emma sae ors 186 119% Amer. Tobacco B....177% 178% 
(000,000’s omitted) 146 125 Amer. Typefounders.123% 124 
1927 1926 523% 41% AmnoomGe § .ccscvces 4956 52 
ants Meet “Siege 96% 79 Armour (Del.) 7% pf. 84% 87% 
Bank Debits—New York ...... 6,593 6,429 5,860 200 161% Atch., Top. & San. Fe191% 192% 
Bank Debits—Outside N. Y... 14,003 13,626 12,952 125 106% Baltimore & Ohio ..118 117% 
*Loans and Discounts—N. YY... 2,421 2,337 1,823 103% $44 Bangor & Aroostook 71 71% 
*Loans and Disc.—Outside N. Y. 3,709 3,785 3,405 68 58 Cerro de Pasco 62% 66% 
+Bank Investments—New York. 907 897 847 218% 151% Chesapeake & Ohio..211 2094 
+#Bank Invest.—Outside N. Y... 2,615 2,614 2,299 97% 78% Chic. N. W. ......... 91 90% 
Total loan discounts ........ 15,130 15,083 14,288 116% 68% Chic., R. I. & Pac.. 107% 108 
Total net demand deposits .... 13,763 13,530 2,959 103% 995% Chic., R.L&P. 6% pf.103 102 
Total time deposits .....cs.. 6,424 6,405 5,772 39% 33% Chile Copper ....... 37 37% 
230 171% Del. & Hudson ..... 187% 182% 
*Secured by other than U. S. Govt. securities. +Other 141 113 Gen, Motors ........ 133% 128% 
than U. S. Govt. securities. 59% 54% Gen. Outdoor A. .... 58% 56 5% 
ie 68% 37 Gen. Outdoor V.T.C. 56% 56% 
Weekly Bank Clearings 103% 79% Great Northern pf. 100 99% 
1927 1926 765% 35% Gulf, Mobile & Nor.. 56 5614 
Nov.12 Nov.5 Nov. 13 85% 40% Hudson & Man. 531% 53% 
New ORK cite cxke us hsbeeens es 5,476 7,572 5,157 237 1355, Int’l Harvester ..... 24214 242% 
Outside of New York .......... 3,835 4,738 4,115 70% 41% #K. C. Southern .... 63 63 
* 801% 60 Kennecott Copper .. 79% 80% 
Monthly Bank Clearings — 63% 46% Loew’s, Inc. ......... 56 55% 
J 62 37% Missouri Pacific 55 54%4 
E Oct., 1927 Oct., 1926 Dec. % 108 95% M-K-T 6% pf. ae 107 107 y, 
New York City ........-+ 27,380 24,333 412.6 con oa fee cote beg 
aE B.. se xeseenseens 20,695 20,522 + 0.8 a a | ae ee See ye 
Canada (29 cities) ........ 1,969 1,642 419.9 Ps isiae essa dana 97% oS % 
. z 161% 226 Peoples Gas ....... 153% 159 
Monthly Business Indicators 140% 114% Pere Marquette ...... 131 131 
(000 omittea) 46% 32 Public Service of N.J.. 42% 42% 
——s 117% 100% St. Louis-Frisco ..... 110% 111% 
Oct., 1927  Oct., 1926 Dec. % 125% 106% Southern Pacific ...120% 121 
Pig Iron Production gr. tons 2,784 3,334 —16.5 6574 57% Stand. G. & E. 8% pf. 66 65% 
Dun’s Failures ............ 1,787 1,763 + 14 148% 98% Union Carbide .......146% 150% 
SALES: e i . 197% 159% Union Pacific ...... 192% 193% 
Sears, Roebuck ........... 29,301 26,839 + 9.1 160% 118% U. S. Steel ......... 141% 143% 
Montgomery Ward ........ 21,567 20,155 + 7.8 101 75) Wabash A pf. ...... 93% 93% 
EE en ee. 26,032 24.802 + 4.9 89% 67% Westinghouse El. ... 83 90 
: Total Brokerage Loans Ratio of Reserves 
Foreign Exchange (Member Banks of Federal Reserve With all percentages computed on 
1927 1926 System) the basis introduced by the Reserve 
Nov. 22 Nov. 23 (000 — 1926 Board on March 13, 1921, the high- 
ogi ie $4.87%4 $4.84% Sept. 21 3 283.750 2.762.432 est and lowest reserve percentage of 
French Franc 3.92% 3.48 any 28 a diadiacld gs 3 305 623 2812974 the Federal Reserve System compare 
Sikvee nue ok kes 5.44% 4.19% oe ie i ceedeee: 3395235 2809007 as follows: High Low 
Belgian Belga 13.95 13.90% be eeirar 7 3394290 2.727.054 tT) 80.1 Feb. 25 70.8 Nov. 16 
Germany .:...... 23.86% 23.72% ogi * Sabai 3434107 2.655.118 1926...... 76.5 July 28 68.9 Dec. 22 
Holland ......... 40.40 39.97 Oct. 26.... 1... 31343,777 2,602,196 TS ae 78.3 Jan. 21 66.1 Dec. 23 
SE | nce vss ao eee a. siaevchen 3,371,705 2,640,379 1924...... 83.7 Jan. 21 70.5 Dec. 24 
- =a ahaa ig pe et. Ms cxinawes 3,384,529 2,603,006 1923...... 78.2 July 25 = 71.2 Jan. 6 
ain” eee ee cae RE EERE 3,456,115 2,609,024 1922...... 36.1 Aug. 9 71.1 Jan. 3 
earns ae ee aaa ‘ : The reserve percentages of the 
Sweden ee 26.94 26.67 Car Loadings s New York Reserve Bank compare as 
Switzerland ..... 19.28% 19.27% . - pg . pap . Py Pailin = 
c P F WF Nov. eed, ’ ’ ’ ’ ’ 7 ; 
Japan ....-....6. 45.75 49.08 Oct. 29..1'112621 1'208,878 1,091,154 TS eee 89.0 Jan. 26 74.2 Oct. 56 
Argentine .....5. 42.71 40.62 Oct. 22..1.128.486 1,200,941 1,120,677 1926...... 85.4 Oct. 20 71.5 Dec. 15 
rere 11.90 12.12 Oct. 15..1,119,872 1,102,780 1,106,009 _ 85.5 July 29 69.6 Feb. 25 
Co 12.16 12.03 Oct. 8..1,100,552 1,174,928 1,106,036 1924...... 91.5 May 21 70.8 Oct. 10 
Canadian Dollar.. 100.187 100.187 Sept. 24..1,125,868 1,175,407 1,121,025 1923...... 87.6 Jan. 26 75.0 Jan. 3 
Sept. 17..1,124,231 1,179,259 1,098,627 1922...... 89.6 Jan. 25 79.0 Jan. 1 
Crude Oil Production Ss Commodity Prices 
1927 1926 Money Rates sony _ 
Nov. 19 Nov. 20 , of x J § 
eee eis tat N. Y. Rediscount Rate 3% % Nov. 22 Nov. 23 
=o he ; 
—— RRR toy ed +ryet Commercial Paper ........ 4% Wheat, No. 2 red ..$1.53% $1.50% 
ieee” ag tala 82.550 167.600 Bankers’ Acceptances ..... 3% % Corn (new) No. 2 yel. 1.06% 86% 
North Texas 78400 98.450 ese TORI. xc tak 0540s 6s 0's 314% Rye, No. 2 white .. 1.18% 1.03% 
Ww Cent ita 58 550 63.100 i ae er ae 4@4%4% Oats, No. 2 white 60% 52 
West emia : 220860 56.050 Bar Silver, London ...... 26%44. Coffee, No. 7 Rio 14% 16% 
a) ant aie “98 350 55.300 Bar Silver, New York 57% Cc. Sugar, granulated ~ 0580 =~ 
u. Cent. . <8,< , Iron, 2X Phila. ....22.75 23.7 
Southwest Tex. 25,950 42,400 ; hee : B 
: oe 4 , s -: 7 00 35.00 
No. Louisiana 49,500 55,450 *As of Tuesday, Nov. 22, 1927. — billets, Pitts . 25 oa. 
Arkansas ........ 97,500 144,050 oa? 13.75 13.75 
Coastal Tex 122,650 158,600 wire, E St. ZL. éety. .. 5.85 7.20 
ee Boe eit bes London Market | pera eateniare 58.37% 72.50 
Wyoming ....... 51,300 62,200 Money in London at 3% per cent; cen, sie aptene .. 2 SO 
Montana ........ 13,700 16,850 short bills at 4%@4% per cent; three gam et ag a” «ee 
COIDTRMD oo 5 2. 6,500 7,400 months’ bills at 4%5@4% per cent. oe . ext. a _ 
New Mexico ..... 2,2 fi u , Spot ........ : 
cao, Pc Fg Gold bullion at 84s 11%d. No en- Hides, Nat. steers -23% 15 
soccer 2%, , gagements or shipments of gold were [NS Gc easak ees se SER 21 
ted by the Bank of England. Crude oil, Mid-Con. 33 ~ 
ee 2,466,950 2,370,450 eetentiad to 33.9 grav. . 97 2.05 
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Woat the 
average family 
speaks of as 

Light” & 
youd speak of 


ee 9 
as Gloom i ee 
URN a five-light chandelier in your py Va \ ON Mi 
Le’ mest id —— . 


"A living room for five hours ‘and you'll 
iy use as much current as the average wired 
i,.4 home consumes in an entire day for every 
ru purpose. At its present rate of consuming 
current, the average American family 
would have to eat, dress, and bathe in the 
dark if it left the living room fully lighted, 


according to good lighting standards. 
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There’s a vast difference between having 
electricity and having enough electricity, 
and that represents the light and power 
companies’ most promising field for im- 
mediate growth. 


In 1925, the “domestic load” was 5,600,- 
000,000 kilowatt-hours. If every home 
within reach of central station lines were 
adequately lighted and generously ap- 
plianced (including refrigerator and range), 
this figure would jump to 98,000,000,000 
kilowatt-hours. This amount is almost 
100 per cent greater than the total of kilo- 


watt-hours generated for electric light, 
Furnishing lamps and appliances to the consumer, mak- 


power and heat in homes, factories, and ing, generating and transmitting equipment for the 


i nd farm mbined. power company, Westinghouse will have an expanding 
on railroads a farms combine place in the future growth of the electrical industry. 
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WESTINGHOUSE ELECTRIC 
& MANUFACTURING CO. 
Offices in all Principal Cities 
Representatives Everywhere 
Localized Service — Men — Parts — Shops 
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